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1. Definitions

In this Disclosure Statement, unless the context otherwise requires:
Act means the Reserve Bank of New Zealand Act 1989;

Bank means Bank of Baroda (New Zealand) Limited,

Banking Group means the Bank and its subsidiaries;

Board means the board of directors of the Bank;

BOB means Bank of Baroda;

Director means a director of the Bank;

INR means Indian Rupees;

Parent Guarantee has the meaning given in section 3.1; and

USD means United States Dollars.

Unless otherwise defined in this disclosure statement, terms defined in the Registered Bank Disclosure
Statements (New Zealand Incorporated Registered Banks) Order 2014 (as amended) have the same
meaning in this document.
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2.

General information

2.1

2.2

Name and address for service of registered bank

Bank of Baroda (New Zealand) Limited (the “Bank”) was incorporated on 27 May 2008
originally as Baroda (New Zealand) Limited and changed its name to Bank of Baroda
(New Zealand) Limited on the 1 September 2009.

This Disclosure Statement is issued by the Bank for the year ended 31 March 2019 in
accordance with the Registered Bank Disclosure Statements (New Zealand Incorporated
Registered Banks) Order 2014 (as amended) (the “Order”).

Words and phrases defined by the Order have the same meanings when used in this
Disclosure Statement.

The Bank is not in the business of insurance.

The full name of the Bank is Bank of Baroda (New Zealand) Limited and its address for
service is:

Bank of Baroda (New Zealand) Limited
114 Dominion Road

PB No. 56580, Post Code 1446
Auckland

New Zealand

The Bank’s website address is: www.barodanzltd.co.nz

Details of ultimate parent bank and ultimate holding company

(@) Ultimate parent bank

The Bank’s ultimate parent bank is Bank of Baroda, an Indian incorporated bank
(BOB). BOB is subject to regulatory oversight by the Reserve Bank of India and the
Government of India. BOB is not a New Zealand registered bank and is not subject to
regulatory oversight by the Reserve Bank of New Zealand.

The address for service of BOB is:

Bank of Baroda

Baroda Corporate Centre
C-26, G-Block

Bandra Kurla Complex
Mumbai — 400 051

India

(b) Ultimate holding company
BOB is the ultimate holding company of the Bank.

The ultimate parent bank and ultimate holding company’s address for service is
provided under 3.1(a) and 2.2(a).

Shareholding in BOB

As at 31 March 2019, the Government of India held 63.26% of the total shares in
BOB. The remaining 36.74% of the shares in BOB are held by public shareholding
(governed by the laws of India). BOB shares are listed on both the National Stock
Exchange (India) and on the Bombay Stock Exchange (India). Further details
concerning the shareholding in BOB are on its website: www.bankofbaroda.com.

Annual Report of BOB
A copy of the latest BOB Annual Report is on the BOB website:
www.bankofbaroda.com and can be requested from the bank.



http://www.barodanzltd.co.nz/
http://www.bankofbaroda.com/
http://www.bankofbaroda.com/
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2.3

2.4

2.5

(c) A summary of any regulations, legislation or other restrictions of a legally
enforceable nature that may materially inhibit the legal ability of BOB to
provide material financial support to the Bank

BOB (see section 3 below for further information on the guarantee arrangements)
guarantee the obligations of the Bank.

There are no legislative, regulatory or other restrictions of a legally enforceable
nature in India (BOB’s country of incorporation) that may materially inhibit the legal
ability of BOB to provide material financial support to the Bank.

Interest in 5% or more of voting securities of the Bank

The Bank is a wholly owned subsidiary of BOB.
Registered bank

The Bank was incorporated on 27 May 2008 under the Companies Act 1993 as Baroda
(New Zealand) Limited and changed its name to Bank of Baroda (New Zealand) Limited
on 1 September 2009 upon registration as a bank at this date.The Bank commenced
trading on 21 June 2010.

Priority of financial liabilities in the event of liquidation

In the unlikely event that the Bank was put into liquidation or ceases to trade, claims of
secured creditors and those creditors set out in the Seventh Schedule of the Companies
Act 1993 (if applicable) would rank ahead of the claims of unsecured creditors. Deposits
from customers are unsecured and rank equally with other unsecured liabilities of the
Bank.
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Guarantee

3.1

Guarantee arrangements

As at the date of this disclosure statement, the obligations of the Bank are guaranteed by
Bank of Baroda (BOB).

A copy of the guarantee of the Bank’s indebtedness given by BOB is attached at Appendix
1 (Guarantee).

(a) Details of the guarantor

The guarantor is BOB. BOB is the Bank’s ultimate parent and ultimate holding company.
BOB is not a member of the Banking Group.

The address for service of the guarantor is:

Bank of Baroda

Baroda Corporate Centre
C-26, G-Block

Bandra Kurla Complex
Mumbai — 400 051

India

As at 31 March 2019, the publicly disclosed capital of BOB was INR 622,237.18 million
(USD 8,997.72 million) representing (Basel 1) 14.52% of risk weighted exposure.

BOB has the following credit rating applicable to its long-term senior unsecured obligations
(payable in INR):

Rating Agency Current Outlook Qualifications Rating Change
Rating in the Last 2
Years
Moody’s Investor | Baa2 Nil one-notch
Services Limited upgrade from

Baa3 to Baa2 on
12 June 2018
Fitch IBCA, Inc. BBB- Stable Nil No

Moody’s Long Term Counterparty Risk Rating (CRR) of Bank of Baroda (BOB) has been
upgraded from Baa3 to Baa2 on 12 June 2018, Moody’'s CRR do not carry outlooks. The
rating was reaffirmed on 25 September 2018

Moody has also affirmed the Long-Term bank deposit domestic and foreign of BOB at Baa3
on 12 June 2018 and the outlook remains as Stable.

Fitch Ratings has affirmed the ratings on BOB. The Long-Term Issuer Default Ratings (IDR)
on BOB has been affirmed at 'BBB-' on 26 September 2018. The Outlook on the IDRs is
Stable.

Details of the applicable rating scale can be found at section 8.2 of this Disclosure
Statement.
(b) Details of guaranteed obligations

BOB guarantees due payment of all indebtedness of the Bank to the Bank’s depositors
and other creditors.

@i There are no limits on the amount of the obligations guaranteed.

(ii) There are no material conditions applicable to the guarantee, other than
non-performance by the Bank.

@iy ~ There are no material legislative or regulatory restrictions in India (BOB’s
country of incorporation) that would have the effect of subordinating the
claims of the Bank’s creditors under the Parent Guarantee to other claims
on BOB in a winding up of BOB.

(ivy  The Parent Guarantee does not have an expiry date.



4. Directors

4.1 Communications
The address to which any document or communication may be sent to any Director is:

Bank of Baroda (New Zealand) Limited
114 Dominion Road

PB No. 56580, Post Code 1446
Auckland

New Zealand

The document or communication should be marked to the attention of the relevant
Director.

4.2 Responsible person

The responsible persons authorised to sign this Disclosure Statement on behalf of the
Directors in accordance with section 82 of the Act are Claudio Sandro Oberto and
Anupam Srivastava.

4.3 Directors’ details

Claudio Sandro Oberto

Chairman and Independent Director

MBA, PG Diploma in Corporate Management, Diploma in Business Policy &
Diploma in Banking

Resident of New Zealand

Interested transactions
Nil

Primary Occupation
Managing Director, NF Global Limited

Other Directorships
Nil

Sunil Kumar Srivastava

Non Executive, Non Independent Director
B.Sc., CAIIB

Resident of Singapore

Interested transactions

Nil

Primary Occupation

Chief Executive, Bank of Baroda, Singapore

Other Directorships
Nil
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Anupam Srivastava

Managing Director (Executive)
Master of Finance & Control, CAIIB
Resident of New Zealand

Interested transactions
Nil

Primary Occupation
Managing Director, Bank of Baroda (New Zealand) Limited

Other Directorships
Nil

Kavita Singh

Non Executive, Non Independent Director
M.Sc., CAIIB

Resident of Australia

Interested transactions
Nil

Primary Occupation
Chief Executive, Bank of Baroda, Australia

Other Directorships
Nil

Kamini Kirthi Reddy

Independent Director

BA/BCOM (majors in Japanese and Accounting), OPM (Harvard Business School)
Resident of New Zealand

Interested transactions
Nil

Primary Occupation
Director, Reddy group of companies

Other Directorships
Jetrwing Symphony PLC, Sri Lanka.

Vijay Kumar Goel

Independent Director

B.Com, CA (Australia & New Zealand); FCA (India); FFin
Resident of New Zealand

Interested transactions

Nil

Primary Occupation

Managing Director, Nine Consulting Limited

Other Directorships
Nil
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Changes in the Directorate:

The following changes in the composition of the Board of Directors of the Bank (the
“Board”) have been effected since 31 March 2018:

" Kavita Singh has been inducted as Non-Executive Director effective from 18
July 2018;

" Mayankkumar Kulinchandra Mehta, Non-Executive Director has resigned
from the Board effective from 30 September 2018;

" Kamini Kirthi Reddy has been inducted as Independent Director effective
from 11 October 2018;

" Ranjna Patel, Independent Director has resigned from the Board effective
from 10 December 2018; and

] Sunil Kumar Srivastava has been inducted as Non Executive Director on 28
February 2019.

Conflict of interest:

The Board has a procedure to ensure that conflicts of interest between the Director’s
duty to the Bank and their personal, professional or business interests are avoided or
dealt with.

Each Director must make full disclosure to the Board of any direct or indirect interest in
a matter relating to the interest of the Bank as soon as practicable where the matter will
be discussed in the Board meeting, in which the Board’s practice is to manage any
conflict of interest on a case-by-case basis, depending on the circumstances.

Interested transactions:
There have been no transactions entered into by any Director, or any immediate

relative or close business associate of any Director, with the Bank, or any member of
the Banking group:

(@) on terms other than on those which would, in the ordinary course of business of
the bank or any member of the banking group, be given to any other person of like
circumstances or means; or

(b) which would otherwise be reasonably likely to influence materially the exercise of
that Director’s duties.

4.4 Audit Committee
The Bank has an Audit Committee.
The members of the Audit Committee as at the date of this Disclosure Statement are:
(@ Vijay Kumar Goel (Chairperson), Independent Director.
(b)  Kavita Singh (Member), Non-Executive Director.
(c) Claudio Sandro Oberto, (Member), Independent Director.

The Audit Committee is responsible for the oversight of financial reporting disclosures and
other regulatory and statistical compliance.
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5. Auditor

The name and address of the auditor whose independent auditor’s report is referred to
in this disclosure statement is:

Deloitte Limited
Deloitte Centre
80 Queen Street
Auckland 1010
New Zealand
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6.

Conditions of reqgistration

Effective 1 January 2019, the Reserve Bank of New Zealand (RBNZ) issued revised conditions of
registration for the bank. The conditions of registration have been amended to incorporate the
changes that are included in the revised version of “Framework for Restriction on High-LVR
Residential Mortgage Lending” (BS19).

Bank of Baroda (New Zealand) Limited has complied with all conditions of registration for the
accounting period except for the following condition:

High LVR lending in respect of non-investment property made in April 2018 has exceeded the
15% limit for the six month period ending 30 September 2018 to 23.8%. This breach, however,
stands rectified as at 01 October 2018

The revised conditions of registration on or after 1 January 2019 are as follows:

1.

1A.

That—
€)] the Total capital ratio of the banking group is not less than 8%;
(b) the Tier 1 capital ratio of the banking group is not less than 6%;

(c) the Common Equity Tier 1 capital ratio of the banking group is not less than
4.5%;

(d) the Total capital of the banking group is not less than $30 million;

(e) the bank must not include the amount of an Additional Tier 1 capital instrument or
Tier 2 capital instrument issued after 1 January 2013 in the calculation of its
capital ratios unless it has received a notice of non-objection to the instrument
from the Reserve Bank; and

® the bank meets the requirements of Part 3 of the Reserve Bank of New Zealand
document “Application requirements for capital recognition or repayment and
notification requirements in respect of capital” (BS16) dated November 2015 in
respect of regulatory capital instruments.

For the purposes of this condition of registration, —

“Total capital ratio”, “Tier 1 capital ratio”, and “Common Equity Tier 1 capital ratio” have
the same meaning as in Part 3 of the Reserve Bank of New Zealand document “Capital
Adequacy Framework (Standardised Approach)”’ (BS2A) dated November 2015;

“Total capital” has the same meaning as in Part 2 of the Reserve Bank of New Zealand
document “Capital Adequacy Framework (Standardised Approach)’ (BS2A) dated
November 2015;

an Additional Tier 1 capital instrument is an instrument that meets the requirements of
subsection 8(2)(a) or (c) of the Reserve Bank of New Zealand document “Capital
Adequacy Framework (Standardised Approach)”’ (BS2A) dated November 2015.

a Tier 2 capital instrument is an instrument that meets the requirements of subsection
9(2)(a) or (c) of the Reserve Bank of New Zealand document “Capital Adequacy
Framework (Standardised Approach)”’ (BS2A) dated November 2015.

That—

(@) the bank has an internal capital adequacy assessment process (“ICAAP”) that
accords with the requirements set out in the document “Guidelines on a bank’s
internal capital adequacy assessment process (‘ICAAP’)’ (BS12) dated December
2007;

11
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1B.

(b) under its ICAAP the bank identifies and measures its “other material risks” defined as
all material risks of the banking group that are not explicitly captured in the calculation
of the Common Equity Tier 1 capital ratio, the Tier 1 capital ratio and the Total capital
ratio under the requirements set out in the document “Capital Adequacy Framework
(Standardised Approach)” (BS2A) dated November 2015; and

(c) the bank determines an internal capital allocation for each identified and measured
“other material risk”.

That, if the buffer ratio of the banking group is 2.5% or less, the bank must:

(a) according to the following table, limit the aggregate distributions of the bank’s
earnings to the percentage limit to distributions that corresponds to the banking
group’s buffer ratio:

Banking group’s buffer | Percentage limit to distributions of
ratio the bank’s earnings
0% — 0.625% 0%
>0.625 — 1.25% 20%
>1.25 — 1.875% 40%
>1.875 - 2.5% 60%

(b) prepare a capital plan to restore the banking group’s buffer ratio to above 2.5%
within any timeframe determined by the Reserve Bank for restoring the buffer
ratio; and

(c) have the capital plan approved by the Reserve Bank.

For the purposes of this condition of registration,—

“buffer ratio”, “distributions”, and “earnings” have the same meaning as in Part 3 of the
Reserve Bank of New Zealand document: “Capital Adequacy Framework (Standardised
Approach)”’ (BS2A) dated November 2015.

That the banking group does not conduct any non-financial activities that in aggregate are
material relative to its total activities.

In this condition of registration, the meaning of “material” is based on generally accepted
accounting practice.

That the banking group’s insurance business is not greater than 1% of its total
consolidated assets.

For the purposes of this condition of registration, the banking group’s insurance business
is the sum of the following amounts for entities in the banking group:

(@ if the business of an entity predominantly consists of insurance business and the
entity is not a subsidiary of another entity in the banking group whose business
predominantly consists of insurance business, the amount of the insurance
business to sum is the total consolidated assets of the group headed by the
entity; and

(b) if the entity conducts insurance business and its business does not predominantly
consist of insurance business and the entity is not a subsidiary of another entity
in the banking group whose business predominantly consists of insurance
business, the amount of the insurance business to sum is the total liabilities
relating to the entity’s insurance business plus the equity retained by the entity to
meet the solvency or financial soundness needs of its insurance business.

12



In determining the total amount of the banking group’s insurance business—

(®) all amounts must relate to on balance sheet items only, and must comply with
generally accepted accounting practice; and

(b) if products or assets of which an insurance business is comprised also contain a
non-insurance component, the whole of such products or assets must be
considered part of the insurance business.

For the purposes of this condition of registration,—

“insurance business” means the undertaking or assumption of liability as an insurer under
a contract of insurance:

“insurer” and “contract of insurance” have the same meaning as provided in sections 6
and 7 of the Insurance (Prudential Supervision) Act 2010.

4, That the aggregate credit exposures (of a non-capital nature and net of any allowances
for impairment) of the banking group to all connected persons do not exceed the rating-
contingent limit outlined in the following matrix:

Credit rating of the bank? Connected exposure limit (% of the banking
group’s Tier 1 capital)
AA/Aa2 and above 75
AA-/Aa3 70
A+/A1 60
A/A2 40
A-/A3 30
BBB+/Baal and below 15

Within the rating-contingent limit, credit exposures (of a non-capital nature and net of any
allowances for impairment) to non-bank connected persons shall not exceed 15% of the
banking group’s Tier 1 capital.

For the purposes of this condition of registration, compliance with the rating-contingent
connected exposure limit is determined in accordance with the Reserve Bank of New
Zealand document entitled “Connected Exposures Policy” (BS8) dated November 2015.

5. That exposures to connected persons are not on more favourable terms (e.g. as relates to
such matters as credit assessment, tenor, interest rates, amortisation schedules and
requirement for collateral) than corresponding exposures to non-connected persons.

6. That the bank complies with the following corporate governance requirements:

(@ the board of the bank must have at least five directors;

(b) the majority of the board members must be non-executive directors;

(c) at least half of the board members must be independent directors;

(d) an alternate director,—
0] for a non-executive director must be non-executive; and
(i) for an independent director must be independent;

(e) at least half of the independent directors of the bank must be ordinarily resident in
New Zealand;

Q) the chairperson of the board of the bank must be independent; and

(9) the bank’s constitution must not include any provision permitting a director, when

exercising powers or performing duties as a director, to act other than in what he
or she believes is the best interests of the company (i.e. the bank).

13
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10.

11.

12.

For the purposes of this condition of registration, “non-executive” and “independent” have
the same meaning as in the Reserve Bank of New Zealand document entitled “Corporate
Governance” (BS14) dated July 2014.

That no appointment of any director, chief executive officer, or executive who reports or is
accountable directly to the chief executive officer, is made in respect of the bank unless:

(a) the Reserve Bank has been supplied with a copy of the curriculum vitae of the
proposed appointee; and

(b) the Reserve Bank has advised that it has no objection to that appointment.
That a person must not be appointed as chairperson of the board of the bank unless:

(a) the Reserve Bank has been supplied with a copy of the curriculum vitae of the
proposed appointee; and

(b) the Reserve Bank has advised that it has no objection to that appointment.

That the bank has a board audit committee, or other separate board committee covering
audit matters, that meets the following requirements:

(®) the mandate of the committee must include: ensuring the integrity of the bank’s
financial controls, reporting systems and internal audit standards;

(b) the committee must have at least three members;

(c) every member of the committee must be a non-executive director of the bank;

(d) the majority of the members of the committee must be independent; and

(e) the chairperson of the committee must be independent and must not be the

chairperson of the bank.

For the purposes of this condition of registration, “non-executive” and “independent” have
the same meaning as in the Reserve Bank of New Zealand document entitled “Corporate
Governance” (BS14) dated July 2014.

That a substantial proportion of the bank’s business is conducted in and from New
Zealand.

That the banking group complies with the following quantitative requirements for liquidity-
risk management;

(@ the one-week mismatch ratio of the banking group is not less than zero per cent
at the end of each business day;

(b) the one-month mismatch ratio of the banking group is not less than zero per cent
at the end of each business day; and

(c) the one-year core funding ratio of the banking group is not less than 75 per cent
at the end of each business day.

For the purposes of this condition of registration, the ratios identified must be calculated
in accordance with the Reserve Bank of New Zealand documents entitled “Liquidity
Policy” (BS13) dated January 2018 and “Liquidity Policy Annex: Liquid Assets” (BS13A)
dated October 2018.

That the bank has an internal framework for liquidity risk management that is adequate in
the bank’s view for managing the bank’s liquidity risk at a prudent level, and that, in
particular:

€) is clearly documented and communicated to all those in the organisation with
responsibility for managing liquidity and liquidity risk;

(b) identifies responsibility for approval, oversight and implementation of the
framework and policies for liquidity risk management;

(c) identifies the principal methods that the bank will use for measuring, monitoring
and controlling liquidity risk; and

14



(d) considers the material sources of stress that the bank might face, and prepares
the bank to manage stress through a contingency funding plan.

13. That no more than 10% of total assets may be beneficially owned by a SPV.

For the purposes of this condition,—

“total assets” means all assets of the banking group plus any assets held by any SPV
that are not included in the banking group’s assets:

“SPV” means a person—

(a) to whom any member of the banking group has sold, assigned, or otherwise
transferred any asset;

(b) who has granted, or may grant, a security interest in its assets for the benefit of
any holder of any covered bond; and

(c) who carries on no other business except for that necessary or incidental to
guarantee the obligations of any member of the banking group under a covered
bond:

“covered bond” means a debt security issued by any member of the banking group, for
which repayment to holders is guaranteed by a SPV, and investors retain an unsecured
claim on the issuer.

14. That—
€)] no member of the banking group may give effect to a qualifying acquisition or
business combination that meets the notification threshold, and does not meet
the non-objection threshold, unless:

0] the bank has notified the Reserve Bank in writing of the intended
acquisition or business combination and at least 10 working days have
passed; and

(i) at the time of notifying the Reserve Bank of the intended acquisition or
business combination, the bank provided the Reserve Bank with the
information required under the Reserve Bank of New Zealand Banking
Supervision Handbook document “Significant Acquisitions Policy” (BS15)
dated December 2011; and

(b) no member of the banking group may give effect to a qualifying acquisition or
business combination that meets the non-objection threshold unless:

® the bank has notified the Reserve Bank in writing of the intended

acquisition or business combination;

(i) at the time of notifying the Reserve Bank of the intended acquisition or
business combination, the bank provided the Reserve Bank with the
information required under the Reserve Bank of New Zealand Banking
Supervision Handbook document “Significant Acquisitions Policy” (BS15)
dated December 2011; and

(i) the Reserve Bank has given the bank a notice of non-objection to the
significant acquisition or business combination.

For the purposes of this condition of registration, “qualifying acquisition or business
combination”, “notification threshold” and “non-objection threshold” have the same
meaning as in the Reserve Bank of New Zealand Banking Supervision Handbook
document “Significant Acquisitions Policy” (BS15) dated December 2011.

15. That, for a loan-to-valuation measurement period, the total of the bank’s qualifying new
mortgage lending amount in respect of property-investment residential mortgage loans
with a loan-to-valuation ratio of more than 70%, must not exceed 5% of the total of the
qualifying new mortgage lending amount in respect of property-investment residential
mortgage loans arising in the loan-to-valuation measurement period.

16. That, for a loan-to-valuation measurement period, the total of the bank’s qualifying new
mortgage lending amount in respect of non property-investment residential mortgage
loans with a loan-to-valuation ratio of more than 80%, must not exceed 20% of the total of
the qualifying new mortgage lending amount in respect of non property-investment
residential mortgage loans arising in the loan-to-valuation measurement period.
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17.

That the bank must not make a residential mortgage loan unless the terms and conditions
of the loan contract or the terms and conditions for an associated mortgage require that a
borrower obtain the registered bank’s agreement before the borrower can grant to
another person a charge over the residential property used as security for the loan.

In these conditions of registration,—

“banking group” means Bank of Baroda (New Zealand) Limited (as reporting entity) and
all other entities included in the group as defined in section 6(1) of the Financial Markets
Conduct Act 2013 for the purposes of Part 7 of that Act.

“generally accepted accounting practice” has the same meaning as in section 8 of the
Financial Reporting Act 2013.

In conditions of registration 15to 17,—

“loan-to-valuation ratio”, “non property-investment residential mortgage loan”, “property-
investment residential mortgage loan”, “qualifying new mortgage lending amount in
respect of property-investment residential mortgage loans”, “qualifying new mortgage
lending amount in respect of non property-investment residential mortgage loans”, and
“residential mortgage loan” have the same meaning as in the Reserve Bank of New
Zealand document entitled “Framework for Restrictions on High-LVR Residential
Mortgage Lending” (BS19) dated January 2019:

“loan-to-valuation measurement period” means a period of six calendar months ending
on the last day of the sixth calendar month, the first of which ends on the last day of June
2019.

16



7. Pending proceedings or arbitration

As at the date of this Disclosure Statement is signed, there are no pending proceedings or
arbitration concerning the Bank, whether in New Zealand or elsewhere, that may have a
material adverse effect on the Bank.

8. Credit rating

8.1 Rating information

The credit rating of the Bank is as follows:

Rating Type of | Current Outlook Qualifications | Rating
Agency Rating Rating Change in
the Last 2
Years
Fitch Long-term | BBB- Stable Nil No
IBCA, Inc. | Issuer
Default
Rating

There have been no rating changes for Bank of Baroda (New Zealand) Limited within the
last two years. On 13 June 2018, Fitch Ratings has affirmed the ratings on Bank of Baroda
(New Zealand) Limited. The Long-Term Issuer Default Ratings (IDR) on Bank of Baroda
(New Zealand) Limited have been affirmed at 'BBB-'. The Outlook on the IDRs is Stable.

8.2 Applicable ratings scales

Long Term Debt Ratings Moody’s S&P FITCH
Highest quality/Extremely strong capacity Aaa AAA AAA
to pay interest and principal

High quality/Very strong Aa AA AA
Upper medium grade/Strong A A A
Medium grade (lowest investment Baa BBB BBB
grade)/Adequate

Predominately speculative/Less Ba BB BB
near term vulnerability to default

Speculative, low grade/Greater B B B
vulnerability

Poor to default/identifiable vulnerability Caa CCcC CCcC
Highest speculations Ca CcC CcC
Lowest quality, no interest C C C
Payment in default, in arrears — D D
guestionable value

Moody’s applies numeric modifiers 1, 2 and 3 to show relative standing within the major
rating categories with 1 indicating the higher end of that category and 3 indicating the
lower end.

Fitch and S&P apply plus (+) or minus (-) signs to ratings to show relative standing within
the major rating categories.
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9. Historical summary of financial statements

For the year ended 31 March
NZ $000’s

2019 2018 2017 2016 2015
Statement of comprehensive income
Interest income 4,968 4,593 3,922 3,963 3,310
Interest expense (1,828) (1,504) (1,186) (1,132) (727)
Net interest income 3,140 3,089 2,736 2,831 2,583
Other income 1,231 1,480 1,760 1,594 1,333
Total operating income 4,371 4,569 4,496 4,425 3,916
Impairment losses on loans and advances (6) (67) (26) (65) (49)
Other expenses (3,002) (2,931) (3,174) (3,005) (3,172)
Net profit before taxation 1,363 1,571 1,296 1,355 695
Taxation (expense)/benefit (457) (428) (382) 40 131
Net profit after taxation 906 1,143 914 1,395 826
Minority interests - - - - -
Dividends paid 51 - - - -
NZ $000’s
As at 31 March 2019 2018 2017 2016 2015
Balance sheet
Total assets 125,258 115,879 103,021 91,682 77,331
Total individually impaired assets - - - 111 111
Total liabilities 77,155 68,684 56,969 46,544 33,588
Total shareholder equity 48,103 47,195 46,052 45,138 43,743
NZ $000’s
For the year ended March 2019 2018 2017 2016 2015
Summary of Cash Flow Statement
Operating activities (2,287) (8,303) 10,046 3,196 505
Investing activities - (2 - - -
Financing activities (51) - - - -

The amounts disclosed in this historical summary of financial statements have been taken from the
audited financial statements of the Bank, which were prepared in accordance with New Zealand
equivalents to International Financial Reporting Standards.

Deloitte
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10. Banking Group

At the date of this disclosure statement, the Bank does not have any subsidiaries and is the only member of
the Banking Group.

11. Other material matters

There are no other matters relating to the business or affairs of the Bank, other than those contained in
this Disclosure Statement that, if disclosed, would materially affect the decision of a person to subscribe
for debt securities of which the Bank is the issuer.

12. Directors' statements

Each Director of the Bank, after due inquiry, believes as at the date of signing that this disclosure
statement:

(a) contains all the information that is required by the Order; and
(b) is not false or misleading.
Each Director of the Bank, after due enquiry, believes that for the year ended 31 March 2019:

(@ the Bank had complied with all conditions of registration imposed by the Reserve Bank of
New Zealand under section 74 of the Reserve Bank Act 1989, except for the breach as
detailed on page 11 under conditions of registration;

(b) credit exposures to connected persons were not contrary to interests of the Banking Group;
and

(c) the Bank had systems in place to monitor and control adequately the Banking Group's
material risks, including credit risk, concentration of credit risk, interest rate risk, currency
risk, equity risk, liquidity risk, operational risk and other business risks, and that those
systems were being properly applied.

For and on behalf of all of the Directors of the Bank (by Directors' Resolution), this Disclosure
Statement is dated at Auckland, New Zealand this 26 June 2019 and signed by Claudio Sandro

Oberto and Anupam Srivastava as responsible persons.
ﬂ»VZVM
SR

Claudio Sandro Oberto Anupam Srivastava
Chairman Managing Director
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13. Independent auditor’s report

The independent auditor's report on this disclosure statement is attached with the financial
statements of the Bank in Appendix 2 to this disclosure statement. The information required by
Schedule 1 of the Order is included in the independent auditor’s report.

14. Financial statements

The financial statements for the Bank for the year ended 31 March 2019 are attached at
Appendix 2, and form part of, this disclosure statement. The information required by Schedules
2,4,7,9,13, 14, 15, and 17 of the Order is set out in those financial statements.

20



Appendix 1. Guarantee

. Appéndix 1: Guarantee

e )

10 veans — Hap 30 a5 Bank of Baroda

King With pacsion

Deed of Guarantee

relating fo
al Indebledness of Bank of Baroda (New Zealand) Limied fo the
Creditors

Bankof Barcda |
Guarantor

Date 14.08.2008

G T AR AR R, d1-26, ir-wit, gt s, He 400 051,

lnhmaﬂcml Divisfon Earada Carporate Cenlre, g , G-Black, Bandra-Kurda Complex, Mumbal 450 081, rdia,
W/ Phose : 81 22 6398 500004, 6608 5425 [ thamt/ Fax : 01 22 2652 2508

F3 | E-mail : gminternslional beo@benkomaredacom 1 X/ Web : www.bankofbescds,com
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This Dend of Guarantes ks made an 13" August, 2008

by Bank of Barcds (Guarantor]
Intmductinq
Af il reguest of the Beak, the Syarndar hasagread lo guareree all ofthe intetdedness of the Bank
$& e Credilars an the lerme of this Dasd,
- It is agreed
1.1
- Definitlons
In this Deag:
Bank meana Barods (New Zeafand) Limited {lo ba ronamed Bank of Baspda (Mew Zesfand)
Limited);
" Groditor mesas a perso iowhom the Bank ewes Indabledness, Inchading, for the
.wnﬁ:lmi:u-'dwbl, &y deposior nd'hﬂmlr, B
Guaranteed Indsbiediess means 8l indeblsdness of he Bank 4o the CradHars,
1.2

Construction of certain references
Iri Ehi= Dapd;

m mgreemant incades & conlrach, deed, fesnce, mnrerakig snd ofher dazument of legally
Brftrcentie arrangemen i wiing ipresent and Ribure) and ielsdes fal document as
amended, essigned, npvalled or substituied fram fime o ime;

a business day means  cay (ofier fran @ Salisday or Sundsy) on wiich regllsred bar
Are epen for general banking bueiness in Wellnglon end, whare paymend is required in
faresgn cumrancy, banks s open for besnass e recidred place of payment;

& gonsent Inchides an appeoval, autheslealion, examphion, fillng, foercs, order, persll,
racanding and rogieiration;

costs Inpumed by a person nckide ol Eernmissions, Ssirgis, leptes, pipenes (reluding
lpapal fens on a uhﬂﬁwandmﬂfﬂihuﬂ} and lawes inzurred by Fatparson;

& guaranbes masns 2 surslyship, Bve poonomic effeel of which [5 o Beginme: res ponsibifiy
for the indestedress or abligaions of anglher persan;

Indebtedness incudes any efdiealicn (Whelher present ar fitzre, seoured of Unteoumd,
joint & seunl.ﬁpﬁ-Mamdyurm-}m ey the payment of mensy

the Fpuidation ofa persan includes fhe disselgeon, mOrmirisiealion, winding-up and

bankrupley of fal peson and any acsfagoos preceduns Lrdar the law of asy jursdlebon
wiilich that person i incamaraled, damiclled, eares en business or has propethy;

R e, T0E, ==, g e, el 400 081, T

Ciuixlon Baroda Carparate Cenle, §28, G lock, Bansleuto Compla, Murml 40008, i,
Foge: 51 22 (228 SMIDG, G588 54265 | daw;

Fast: 1 22 2852 3505
 geninipmrefensl horgihanks fooda.com 'l S Wb :oavebasknlbamda.com
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1 / YEARS

dip 3ifm asler  Bank of Baroda

benking Witk presion

8 persea indades an Indvidasl, body copoarate, srrassoclation of persons (whether
CoUpGrele of nof, & il o s, =n egenty of a stle and any other eniily fineach cass,
walnblighed for Izaful purposss snd whether of ned hadng s=parate lagal porsocaity):

Proparly indudes the whole and eny part of the fefsvant person's aszals,
uridestaking, revenues od rights (it each cass, Present ang fulue), and raference t any
prepenly Includas any legal or equitebie (mlerest In & L

wriling icludss an sythenfialed SiVIFT meszage, fncalwie iansmission, an emsi|
commnicalion sred any means of rapredisdng wards fn B langile aad pemanongy vislbie
Terin; .

4 referance tow pacly, elause, schedulo or mnnesursis 2 fefarance to a pecly ta, clause of,
sohedule to ar arnesure bo, Sis Depd:

the ward [rchading when intreducing an sxample doos rat Rl the mesning of the wards fo
which the example relafss;

an apreement, representalion or undetabing given by the Gramnier i Favoir of o or mare
persans i for the benestof them [olnby and sach of hem savaraly; fofhe axtent of
cemillative indobiedness only;

a ganderindudes each other gendpn

the singuisr Incllides the plursl aad vice versa;

where a ward er phrsss 1s defined, Eanm&ummwmnm:mumm
mesEhing; gnd

0y legistation incluces @ modiicalion and re-eragkment of, leglsialion eracled &
Siasiiition for, nd 2 regufstion, orer-in-cound md efher Insirement fram Sme fa time
Bwued or mede undar, 1kt Tegifakdion,
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Headings and the a0k of Sonlenie afe 1o be igmared In consting his Dasd,

Guarantes and Indemnity

GCuarantes

The Guaranler uneeraiimnsly and imevorably gueraniess o thve Cracilers dus payment by
fhe Bank lthe Guaranteed |neiebtadness,

Payment

The Guarasior undetakes iolhe Cradisms fat IF, Bar any reason, the Bank dess nod pay 1o
the Credies when due (wheher by-saeferalion or oifwenyine) sny Guarnbiod
Indeblndness, i will pay o mievant smotrt 1s each ralsiand Cradiiss immediately on
recaiving &wriien temand fram (he Crediiar accampaning by proof of the relevant
Guarsabeed dehiadnes,

Llrmhrnrcaa.hirrqr of cbiligations

s & sepnrete @i camtining undersides, the Guarariar unecoiforrally and Imevocabiy
mmkuhﬂummm-slhahm-ny Guaranizad Indeblecnuss not be recoverabip

i :WM&M.M.WW.MHG 051, e

Hj Bivigien Batada Cuparaie Cenirs, 026, G-Binck, BandaKurn Complet, Munhal 400 051, inda,

£ 22 B80B SIO0-04, 6596 5425 ] ey Fas: 5122 2552 3500

=il g internalonl seofiibanialasodaesm 0 S et s wirw etk fareds com
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3.
3.1

3.2

100, 5 30 a5k Bank of Baroda

vaaking with pession

{a) adefoctlnorlackofpmaumeemmhmmnfmmmmised these
DOWErS; or

b) adatectinorhnkorauﬂm @ person purparting to 2ct an behalf of the Bank or
( the Guaranior; or e

) @ legal or other lmitation (whather m}me Lirmitation Act 1850 or otherwise), disabi
L lnapnclyarmsanknrmeeummor i

(¢} =2 liquidayon, amalgamation, changs in siaie, cansiiition or control, reconstruction of
recrgenisation of the Bmkorﬂneusrmhr(aﬁwmmnofelepsbemdﬂume).

kwm.as-wleandhdspanmombaﬂm.mbmcnwmondmhmmme
Credilors would otherwise have been sble 1o recover (on a fulf inderanty basis), In this clause, the
axpression “Guarenizad Indebledness” Includes &ny indebledness that would Lave been Induded in
that expression butiovanmngre&rredbmﬂﬁm . :

u c o]
Liability as sole principal debtor

As belween the Gwmmwmemmmm::m affecting lhao&ballonlol&eaannm
auarmisne.usmuwhmmmwmmmaulmmmm
principal ‘debdter, However, H»Bankvm!'bedbd\medinm hoblbdbnsi\mpuofmy
Guarenteet Indebledness o the extent of any payment mede by the Guarantor in ralation Io thai
Guaranteed Indebtedness,  *

No discharge

The Guarantor is notdischarged, noruﬂhoblgm-ﬂsau.by:
@ anytime, hmlam,waherorcanun(dmywmwenbme Bank; or

®) @ smendment (bwwuﬁndmml) fo, of replacemont of, any agreement; or

()  the Fquidalion, amalgamaticn, changs In stetus, éanstitufion ©r conkol, reconsiruction ar
reorganisation of the Bank (or the commencement of steps (o effect any of these),

4 ___Payments : e

4.1

Mode of payments

e i e
tofime,

Payments io be free and clear

Each payment by the @mmba%ﬂmwﬂuﬁtbe@dhbumw

(a}  free of any restrictien or condition; and

APT + BT i R, m,ﬂm.wﬁafm.sﬁwow.m

ria) Divislon Earoda Corparate Centro, .26, G.Black, Bendra-Kurla Complex, Mumbet 400 081, Inga,
22 6698 800004, €536 8426 0 $uw/ Fax - 01 22 2652 2605

+ @m.intesnational beo@inkomaroda com 0 itl%b:mmmmlm
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100;%35 i 3itm @i Bankof Baroda

daaking with
[(9)] heundahardmdwﬂwﬁanydedudlmormuou for or on aocount of tax or
mw‘;cmymwbywydm counberclaim uroﬂsml:a {excapt fo

4.3 Reinstatement
mmmemmwmwmmnammmmhmwkmww
(a) glfa&em:”\: g:ddeetmd nat Ip have discharged or zfecled the refevant obigation

(8) nnto:adltoranq lbi&zmbtvﬂbodeumdbbembmdﬁommmw.h
mhwuahmbemwmxpeymmmq'mtbcnmda

‘5. Assignment

No communication will be effechive untt received in legible form,
7. Remedies and waivers

7.1 Exercise of rights and waivers
Time is of the mmehnspemdaﬂdmardhubrownphmbymeuwm
with the Guarantor's er this Deed, 1 Tailure to exer delay

exercise
htlcmdltorsrlcm under this Dmiswedm;unhssltblnwrimgomedbym
Creditar,

7.2 Remecies cumanlative

m:aﬁummmm.mwmmﬁmm.m

g" mMumammcmgg.cmswmmmmmm.m
\ FhORE 281 {F
7/

¢ ax: b1 22 2652 3509
1 om.intematicnslbee@hankomarcdacom § dwy WVée s winwdeniofoeroda com
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Zﬂg’gﬂg i 37T 5ieT  Bank of Baroda

% 8. Miscellaneous

.

8.1 Partial invalldity

The lagalty, ivalifity or unenforceabillty of o provision of s Deed under any law will
Mammm.www-mwwmmm under ancthes aw or the
legaitty, velidity or enforceability another-person,

8.2 Enforcement by Creditors
For the purposes of the Conlracts (Privity) Act 1982, the Guarantor acknowledges and
accopts hatlts obigations under this Dead shall be enforeaabls by the Croditors.

8. Governing law and jurisdiction

.

9.1 Governing law
This Deed Is governsd bysndls fo be construed in accordance with New Zealand bw.

9.2 In New Zealand

Eamdhpﬁn:Mab{yaﬂunogrﬁllmﬂyatheOouﬁofm
Zaahwsuhmpﬁsdwunﬁobwuddamcad\mm«pm;
M&mhm&pmmu%eﬁu«ndwhmmmmm
Deedmdbrhcwpmpceeghwuuuyumm 1o the juvisdicsion of those courts,

9.3 Service in New Zealand
The Goamoramsimim'epmeess &y which any sut, action of proceeding in New

zwandlsbuunm-ybescveaqnnbywugdeﬁwmdtommntmm;: cioe
fo any other lawfui means of service, mmmmxmmam r

Ptz 22, ¥h-28, oy, TG IR, 5k 400 051, s

i Baruda Gorperste Centi, .26, G- Block, Bandrs-Kuvla Compex, Mumbai 400 081, nds

w/m»mumemws 0 Yim ) Fax: 0 22 2682 8508

3/ E-ma : gm.Inlernstional. beabankefboroda.com 0 AT/ W s www.bankefbarods. com
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100, i 30 agier Bank of Baroda

. '-

Dbankiog with passion

Execution
Exeouted as a deed

This Deed of Gaurantee in favour of the
Creditors of Bank of Barads (New Zealanc)
Limiled fs exscuted ci his the 14" day of
August 2008 by Bank of Baroda, a kogy
corporale constituled undey the Banking
- Companies {Acquision & Transfer of

. Undertakings) Act, 1870 and having Ity
; Hezd Gffice at Mandvi, Bareda, indle and
. nso«momcaata-mmmu

Centre, C26, G.-Block, Bardea . Kurfa
Complex, Bandra (East), Mumbal, Indle, by
s atioraey In the presenca of :

=S

. * BHAGAT SINGH BISHT . RAJENDRA KUMAR GARG
Print Name Frint Nome

Assit. General Manager
| folemabonalOperations)
Cccupefion *

Baroda Corporate Centre
C-28, G- Black

alrcogas = dtza.*m,iwﬂm.g‘ﬂmw.m
Internatianal Oarpnrmcmn.cﬁ.e-sbcx 8andra-Kurla Complex, Mumbai 400 051, keala,
9/ Phone : 91 22 8B 3000-04, 838 6426 8 Bww ] Fax; 01 22 2682 3508

R/ Emel : g intometional bee@bankolbarada,com T 33 Web rwiswbankomarods,com
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The Schedule
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i@ 3w aglgr  Bank of Baroda

Guarantor Details
Name

Atdress for Nolloes

Allenticn

Telephons Number

Emall
EWIFT Code

EBank Details
Name
Address for Nelices

Attentisn

Bank of Baroda

Plot No. G-28, G-Block,
Bandra-ICurla Complex,
8;1:!3 (Esst), Mymbai~ 400051,

General Manager (Internationsl
Cperations)

+81-22-8688545415428

amdniemational beeBbankofbaroda com
BARBINBBXNX

Bark of Barodz (New Zealsad) Linited
The Bank's regislered ofice

Managing Direclor

S W28, VR, WAl A, % 400 054, v

Cene, C26, G-Blotk, BandraKura cm Murzhal 400 051, India,

Cofpursde
essssommeeums U i/ Fou: 91 22 2682 $50

t—imsmﬁ :gminismathaal box@bankofbarodacem § 2/ Wb« muurmaaum
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Bank of Baroda (New Zealand) Limited
Company Number 2135104

Financial Statements for the year ended 31 March 2019
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Independent Auditor’s Report

To the Shareholders of Bank of Baroda (New Zealand) Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION
(EXCLUDING SUPPLEMENTARY INFORMATION RELATING TO CREDIT AND MARKET RISK
EXPOSURES AND CAPITAL ADEQUACY)

Opinion We have audited the financial statements and the supplementary information
(excluding the information relating to Credit and Market Risk Exposures and Capital
Adequacy on pages 73 to 87 of Bank of Baroda (New Zealand) Limited (‘the Bank’).

The financial statements comprise the statement of financial position as at 31 March
2019, and the statement of comprehensive income, statement of changes in equity and
cash flow statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

The supplementary information (excluding the information relating to Credit and
Market Risk Exposures and Capital Adequacy) comprise the information required to be
disclosed under Schedules 4, 7, 13, 14, 15 and 17 of the Registered Bank Disclosure
Statements (New Zealand Incorporated Registered Banks) Order 2014 (as amended)
(the ‘Order’).

In our opinion, the accompanying financial statements, on pages 35 to 87 (excluding
the information relating to Credit and Market Risk Exposures and Capital Adequacy on
pages 73 to 87):

. comply with generally accepted accounting practice in New Zealand; and

e give a true and fair view of the financial position of the Bank as at 31 March 2019,
and its financial performance and cash flows for the year then ended in accordance
with New Zealand Equivalents to International Financial Reporting Standards (‘NZ
IFRS’) and International Financial Reporting Standards (‘IFRS’).

In our opinion, the supplementary information (excluding the information relating to
Credit and Market Risk Exposures and Capital Adequacy) disclosed in accordance with
Schedules 4, 7, 13, 14, 15 and 17 of the Order (the ‘Supplementary Information’):

. has been prepared, in all material respects, in accordance with the guidelines
issued pursuant to Section 78(3) of the Reserve Bank of New Zealand Act 1989
and any Conditions of Registration;

e is in accordance with the books and records of the Bank in all material respects;
and

o fairly states in all material respects the matters to which it relates in accordance
with those Schedules.

Basis for opinion We conducted our audit in accordance with International Standards on Auditing
(‘ISAs’) and International Standards on Auditing (New Zealand) (‘(ISAs (NZ)’). Our
responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements and Supplementary
Information section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the key audit matter
Expected credit loss on loans and advances to We assessed the modelling methodology against the
customers requirements of NZ IFRS 9.

As described in note 5, the expected credit loss has been We tested the operating effectiveness of key controls in the
determined as $289k. We considered this a Key Audit Matter lending cycle, specifically targeted to the assessment of
due to the significant judgement made by management in credit risk related to each counterparty. We tested the
determining when to recognise an allowance for impairment  approval of new lending arrangements, the performance of
losses on loans and advances to customers and in loan assessments and controls over the monitoring of
estimating the provision. As detailed in note 10, the Bank counterparty credit quality.

has loans and advances of $100,804k. Impairment
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Key audit matter How our audit addressed the key audit matter

allowances of $211k (note 10) relates to loans and advances

and $78k (note 15) to undrawn commitments and

Management has used assumptions including those related
to probability of default, loss given default, exposure credit

guarantees

Key areas of judgement include:

e considerations on what is considered to be a
significant increase in credit risk and default events;

. assumptions about past credit experience, current
conditions and forecasts of economic conditions;

e assumptions used in the expected credit loss model
such as the cash flows and macroeconomic
enviroment as described in note 1(h).

loss, discount rates, forward-looking economic conditions,
and estimates of collateral value in order to calculated
expected credit loss. We have performed analysis on the
consistency and relevance of these inputs against market-
based information, as well as assessed transactional data
captured at commencement of the loan and internal credit
quality assessment. We have challenged the probability of
default for each borrower rating. We have also challenged
the loss given default applied to each security type.

We assessed the mathematical accuracy of the expected
credit loss model through recalculating the expected credit
loss to verify it has been calculated in line with the Bank’s
policy and reconciling it back to the general ledger. We also
assessed the design and implementation of controls over

these inputs.

In addition, we assessed the adequacy of disclosure against
the applicable financial reporting standards.

Other information

Directors’
responsibilities for the
financial statements
and Supplementary
Information

Auditor’s
responsibilities for the
audit of the financial
statements and
Supplementary
Information
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The directors are responsible on behalf of the Bank for the other information. The other
information comprises the information required to be included in the Disclosure Statement
in accordance with Schedule 2 of the Order on pages 1 to 28 that accompanies the
financial statements, Supplementary Information, and the audit report.

Our opinion on the financial statements and Supplementary Information does not cover
the other information and we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and consider whether it is materially
inconsistent with the financial statements and Supplementary Information or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If so, we
are required to report that fact. We have nothing to report in this regard.

The directors are responsible on behalf of the Bank for the preparation of financial
statements in accordance with NZ IFRS and IFRS and that give a true and fair view of the
matters to which they relate. The directors are also responsible on behalf of the Bank for
such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

The directors are also responsible on behalf of the Bank for the preparation of
Supplementary Information which fairly states the matters required to be disclosed under
Schedules 2, 4, 7, 13, 14, 15 and 17 of the Order and which is prepared in accordance with
any guidelines issued pursuant to Section 78(3) of the Reserve Bank of New Zealand Act
1989; any Conditions of Registration; and in accordance with the books and records of the
Bank.

In preparing the financial statements, the directors are responsible on behalf of the Bank for
assessing the Bank'’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Bank or to cease operations, or have no realistic
alternative but to do so.

Our objectives are to obtain reasonable assurance about whether the financial statements
and Supplementary Information as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs and ISAs (NZ) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements and Supplementary Information.

It is our responsibility to express an opinion on the financial statements and Supplementary
Information prepared and presented by the directors, and report our opinion in accordance
with clause 2 of Schedule 1 of the Order. Our responsibility is to express an opinion based on
our audit.

A further description of our responsibilities for the audit of the financial statements is located
on the External Reporting Board’s website at:

https://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-
responsibilities/audit-report-6
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This description forms part of our auditor’s report.

Report on other legal In accordance with the requirements of clauses 2(1)(d) and 2(1)(e) of Schedule 1 of the
and regulatory Order, we report that:

requirements
q . we have obtained all the information and explanations we have required; and

. in our opinion proper accounting records have been kept by the Bank as far as appears
from our examination of those records.

REPORT ON THE REVIEW OF THE SUPPLEMENTARY INFORMATION RELATING TO CREDIT AND
MARKET RISK EXPOSURES AND CAPITAL ADEQUACY

Information subject to We have reviewed the supplementary information relating to Credit and Market Risk

our review Exposures and Capital Adequacy on pages 73 to 87.
Directors’ The directors are responsible on behalf of the Bank for the preparation and fair presentation
responsibilities of the supplementary information relating to Credit and Market Risk Exposures and Capital

Adequacy prepared in accordance with Schedule 9 of the Order, and for such internal control
as the directors determine is necessary to enable the preparation and fair presentation of the
supplementary information relating to Credit and Market Risk Exposures and Capital
Adequacy that is free from material misstatement, whether due to fraud or error.

Our responsibilities Our responsibility is to express a conclusion on the supplementary information relating to
Credit and Market Risk Exposures and Capital Adequacy based on our review. We conducted
our review in accordance with NZ SRE 2410 Review of Financial Statements Performed by
the Independent Auditor of the Entity ("NZ SRE 2410’). We are required to conclude whether
anything has come to our attention that would cause us to believe that the supplementary
information relating to Credit and Market Risk Exposures and Capital Adequacy is not in all
material respects:

e prepared in accordance with the guidelines issued pursuant to Section 78(3) of the
Reserve Bank of New Zealand Act 1989; any Conditions of Registration; and in
accordance with the books and records of the Bank;

e prepared in accordance with the Capital Adequacy Framework (Standardised Approach)
(BS2A); and

e disclosed in accordance with Schedule 9 of the Order.

As the auditor of the Bank, NZ SRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial statements of the Bank.

A review in accordance with NZ SRE 2410 is a limited assurance engagement. The auditor
performs procedures, primarily consisting of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures.

The procedures performed in a review are substantially less than those performed in an audit
conducted in accordance with International Standards on Auditing (New Zealand).
Accordingly we do not express an audit opinion on the supplementary information relating to
Credit and Market Risk Exposures and Capital Adequacy.

Conclusion Based on our review, nothing has come to our attention that causes us to believe that the
supplementary information relating to Credit and Market Risk Exposures and Capital
Adequacy, disclosed on pages 73 to 87, as required by Schedule 9 of the Order, is not in all
material respects:

e prepared in accordance with the guidelines issued pursuant to Section 78(3) of the
Reserve Bank of New Zealand Act 1989; any Conditions of Registration; and in
accordance with the books and records of the Bank;

e prepared in accordance with Capital Adequacy Framework (Standardised Approach)
(BS2A); and

e disclosed in accordance with Schedule 9 of the Order.
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AUDITOR INDEPENDENCE

We are independent of the Bank in accordance with Professional and Ethical Standard 1 (Revised) Code of Ethics for
Assurance Practitioners issued by the New Zealand Auditing and Assurance Standards Board and the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Other than in our capacity as auditor, we have no relationship with or interests in the Bank, except that partners and
employees of our firm may deal with the Bank on normal terms within the ordinary course of trading activities of the
business of the Bank.

RESTRICTION ON USE

This report is made solely to the Bank’s shareholders, as a body. Our audit has been undertaken so that we might state to
the Bank’s shareholders those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Bank's
shareholders as a body, for our audit work, for this report, or for the opinions we have formed.

?@/pﬂ#@ Limited

Jason Stachurski, Partner
for Deloitte Limited
Auckland, New Zealand

26 June 2019

This audit report relates to the Disclosure Statement of Bank of Baroda (New Zealand) Limited (the ‘Bank’) for the year ended 31
March 2019 included on the Bank’s website. The Directors are responsible for the maintenance and integrity of the Bank’s website.
We have not been engaged to report on the integrity of the Bank’s website. We accept no responsibility for any changes that may
have occurred to the Disclosure Statement since it was initially presented on the website. The audit report refers only to the
financial statements and supplementary information described above. It does not provide an opinion on any other information
which may have been hyperlinked to/from the Disclosure Statement. If readers of this report are concerned with the inherent risks
arising from electronic data communication they should refer to the published hard copy of the Disclosure Statement and related
audit report dated 26 June 2019 to confirm the information included in the Disclosure Statement presented on this website.
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Bank of Baroda (New Zealand) Limited

Statement of comprehensive income
For the year ended 31 March 2019

Note 2019 2018

$000's $000's
Interest income 2 4,968 4,593
Interest expense 2 (1,828) (1,504)
Net interest income 3,140 3,089
Other income 3 1,231 1,480
Total operating income 4,371 4,569
Operating expenses 4 (3,002) (2,931)
Impairment losses on loans and advances 5 (6) (67)
Profit before tax 1,363 1,571
Taxation expense 6 (457) (428)
Profit after tax 906 1,143
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME 906 1,143

The 31 March 2019 results reflect measurement changes arising from the adoption of NZ IFRS 9.
Prior period comparatives have not been restated. Please refer to Note 1 for details of the changes

to accounting policies.

This statement should be read in conjunction with the notes to the financial statements.
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Bank of Baroda (New Zealand) Limited

Statement of changes in equity
For the year ended 31 March 2019

Retained
Notes Share capital earnings Total equity
$000's $000's $000's

Balance at 1 April 2018 as previously reported 40,000 7,195 47,195
Changes on initial application of NZ IFRS 9* - 53 53
Adjusted opening balance as at 1 April 2018 40,000 7,248 47,248
Total comprehensive income for the year - 906 906
Transactions with owners
Dividend paid 16 - (51) (51)
Balance at 31 March 2019 40,000 8,103 48,103
Comparative year to 31 March 2018
Balance at 1 April 2017 40,000 6,052 46,052
Total comprehensive income for the year - 1,143 1,143
Balance at 31 March 2018 40,000 7,195 47,195

* The 31 March 2019 results reflect the adoption of NZ IFRS 9, with the impact on initial
adoption shown on this line. Please refer to Note 1 for details of the changes to accounting

policies.

This statement should be read in conjunction with the notes to the financial statements.
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Bank of Baroda (New Zealand) Limited

Statement of financial position
As at 31 March 2019

Note 2019 2018
$000's $000's

ASSETS

Cash and cash equivalents 8 7,758 10,096
Balance due from related parties 13 5,195 4,882
Due from other financial institutions 9 11,000 14,200
Loans and advances 10 100,593 85,842
Property, plant and equipment 11 241 301
Deferred tax asset 7 174 177
Other assets 12 297 381
TOTAL ASSETS 125,258 115,879
LIABILITIES

Balance due to related parties 13 1,299 1,069
Deposits and other borrowings 14 74,731 67,058
Current taxation 406 -
Other liabilities 15 719 557
TOTAL LIABILITIES 77,155 68,684
EQUITY

Share capital 16 40,000 40,000
Retained earnings 16 8,103 7,195
TOTAL EQUITY 48,103 47,195
TOTAL EQUITY AND LIABILITIES 125,258 115,879
Total interest earning and discount bearing assets 122,861 113,268
Total interest and discount bearing liabilities 70,522 63,176

Financial assets, pledged as collateral for liabilities - -
or contingent liabilities

The financial statements were approved by the Board of Directors and authorised for issue on

26 June 2019. -

Chairman Managing Director

The 31 March 2019 balances reflect the adoption of NZ IFRS 9. Prior period comparatives have not
been restated. Please refer to Note 1 for details of the changes to accounting policies.

This statement should be read in conjunction with the notes to the financial statements.
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Bank of Baroda (New Zealand) Limited
Statement of cash flows
For the year ended 31 March 2019

Deloitte
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Cash Flows from Operating Activities
Cash was provided from:

Interest received

Fees and other income

Cash was applied to:
Operating expenses paid
Interest paid

Income tax paid

Net Cash Flows from Operating Activities Before
Changes in Operating Assets and Liabilities

Net Changes in Operating Assets and Liabilities:
(Increase) in loans and advances
Decrease/(Increase) in balances due from other
financial institutions

Increase in deposits and other borrowings

Increase in balance due to related parties

Increase in other assets

Increase/(Decrease) in other liabilities and provisions
(Increase)/Decrease due from related parties

Net Cash Flow (used in) / from Operating Activities

Cash Flows (used in) / from Investing Activities

Cash was applied to:
Purchase of property, plant and equipment
Net Cash Flow from/(used in) Investing Activities

Cash Flows used in Financing Activities

Cash was applied to:
Payment of dividend
Net Cash Flow (used in)/from Financing Activities

(Decrease)/Increase in cash and cash equivalents
Cash at the beginning of the year
Cash at the end of the year

Made up of:
Cash on hand

Call and overnight advances to financial institutions
Cash at the end of the year

2019 2018
$000's $000's
5,054 4,482
1,231 1,479
6,285 5,961
(2,827) (2,799)
(1,852) (1,468)
(68) -
(4,747) (4,267)
1,538 1,694
(14,606) (15,839)
3,200 (6,200)
7,673 11,539
230 72
2 4
(7) 12
(313) 423
(2,287) (8,303)
- @)
- 2
(51) -
(51) -
(2,338) (8,305)
10,096 18,401
7,758 10,096
96 136
7,662 9,960
7,758 10,096
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Bank of Baroda (New Zealand) Limited

Reconciliation of net profit after taxation to net cash flow from operating activities
For the year ended 31 March 2019

2019 2018
$000's $000's

Net profit after taxation 906 1,143
Non cash movements:
Depreciation 60 76
Increase in collective allowance for impairment losses 6 67
Decrease/(increase) in deferred taxation a7 428

49 571
Net movement in operating assets and liabilities:
(Increase) in loans and advances (14,606) (15,839)
Decrease/(Increase) in balances due from other
financial institutions 3,200 (6,200)
Increase in deposits and other borrowings 7,673 11,539
(Decrease)/Increase in interest payable (24) 36
Decrease/(Increase) in interest receivable 86 (112)
Increase in balances due to related parties 230 72
(Increase) in other assets 2) 4)
Increase in other liabilities and provisions 108 68
(Increase)/Decrease in balances due from related parties (313) 423
Increase in current tax liability 406 -
Net cash flows (used in)/from operating activities (2,287) (8,303)
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Bank of Baroda (New Zealand) Limited

Notes to the financial statements
For the year ended 31 March 2019

1 Statement of accounting policies
The reporting entity is Bank of Baroda (New Zealand) Limited ("the Bank" or "the Company"). The Bank is
FMC reporting entity for the purposes of the Financial Markets Conduct Act 2013 ("FMCA 2013"),
registered under the Companies Act 1993 and is incorporated in New Zealand. These financial
statements have been drawn up in accordance with the requirements of the Companies Act 1993, the
Financial Markets Conduct Act 2013, and the Registered Bank Disclosure Statements (New Zealand
Incorporated Registered Banks) Order 2014 (as amended). They were approved for issue by the
Directors on 26 June 2019. The address of its registered office is 114 Dominion Road, Auckland 1446,
New Zealand. The Bank provides its products and services to retail and business customers. The Bank is
a fully owned subsidiary of BOB.

The Bank's financial statements have been prepared in accordance with New Zealand Generally
Accepted Accounting Practice (“NZ GAAP”). They comply with New Zealand equivalents to International
Financial Reporting Standards ("NZ IFRS") and other applicable Financial Reporting Standards, as
appropriate for profit-oriented entities. These financial statements also comply with International Financial
Reporting Standards.

Statement of compliance and basis of preparation

The financial statements have been prepared under the historical cost convention, as modified by the
revaluation of financial assets and financial liabilities (including derivative instruments) at fair value
through profit or loss (if any). The functional and presentation currency is the New Zealand Dollar (NZD)
and the figures have been rounded to the nearest thousand, unless otherwise stated.

Key estimates and judgements

In preparing these financial statements, the Bank has made significant judgements, estimates and
assumptions that impact on the carrying value of certain assets and liabilities, revenue and expenses as
well as other information reported in the notes.

The judgements made in the process of applying the Bank’s accounting policies that have the most
significant effect on the amounts recognised in the financial statements, and the estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are identified below.

Recognition of expected credit losses (“ECL’) - See note 5

The implementation of NZ IFRS 9 (see Changes in accounting policies below) has resulted in a change
to the assessment of the critical accounting estimates and judgements related to impairment of financial
assets. In determining ECL, management is required to exercise judgement in defining what is
considered to be a significant increase in credit risk and default events.

Assumptions and estimates have been made based on readily obtainable and relevant information
about past credit experience, current conditions and forecasts of economic conditions.

The probability of default, loss given default, and exposure at default assumptions which support the
expected credit loss estimate will be reviewed regularly in light of differences between loss estimates
and actual loss experience, but given that NZ IFRS 9 requirements are newly adopted, and the lack of
loss experience in this time period, there has been limited opportunities to make these comparisons.

Both the underlying models and their calibration, including integration of forward-looking economic
conditions, remain subject to review and refinement.
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Bank of Baroda (New Zealand) Limited

Notes to the financial statements
For the year ended 31 March 2019

Specific accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented, unless otherwise stated.

(@) Changes in accounting policies

The following outlines changes in accounting policies adopted for the first time in the preparation of
these financial statements.

Adoption of New Zealand equivalent to International Financial Reporting Standards 9:
Financial Instruments (NZ IFRS 9)

The Bank has applied NZ IFRS 9 from 1 April 2018 without restatement of comparatives, in
accordance with the transition requirements. NZ IFRS 9 is mandatorily applicable for accounting
periods beginning on or after 1 January 2018. This standard sets out new requirements for
classification and measurement, impairment and hedge accounting for financial assets and liabilities.
It replaces NZ IAS 39 Financial Instruments: Recognition and Measurement (NZ IAS 39) and all
previous versions of NZ IFRS 9.

As shown in the table below, all previously recognised financial assets were considered to be loans
and receivables and measured at amortised cost under NZ IAS 39, which continued to be
recognised at amortised cost under NZ IFRS 9. Disclosures provided for comparative information
have not been restated.

Financial
Loans and assets at
receivables as amortised cost
previously  Adjustment on under
reported at 31  adoption of NZ IFRS 9 at
March 2018 NZ IFRS 9 1 April 2018
$000's $000's $000's
Financial assets
Cash and cash equivalents 10,096 - 10,096
Due from other financial 14,200 - 14,200
Loans and advances 85,842 121 85,963
Balances with related parties 4,882 - 4,882
Other financial assets 381 - 381
Total financial assets 115,401 121 115,522

NZ IFRS 9 also introduced new impairment requirements based on an expected credit loss model,
replacing the incurred loss model previously applied under NZ IAS 39. The impact of this change is
summarised below.

Summary of impact of credit loss allowance measurement changes:
As previously Adjustment on Under
reported as at  adoption of NZIFRS 9 as at
31 March 2018 NZ IFRS 9 1 April 2018

Impact on statement of financial position: $000's $000's $000's

Loans and advances 85,842 121 85,963
Deferred tax asset 177 (20) 157
Other liabilities 557 48 605
Retained earnings 7,195 53 7,248
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Bank of Baroda (New Zealand) Limited

Notes to the financial statements
For the year ended 31 March 2019

(@) Changes in accounting policies (continued)

Impact on impairment provision for loans and advances (including undrawn loan commitments):

Retail
mortgage
loans Corporate Other Total
Opening balance of $000's $000's $000's $000's
provision as at 1 April 2018 224 122 10 356
Change on adoption (175) 110 (8) (73)
Credit loss allowance under
NZIFRS 9 as at 1 April 2018 49 232 2 283
Recognised in:
Loans and allowances -
collective provision 235
Other liabilities 48
Credit loss allowance under
NZIFRS 9 as at 1 April 2018 283

Upon transition to NZ IFRS 9, it was assessed that any expected credit losses arising from other
credit exposures (including both related party advances and amounts due from other financial
institutions) were immaterial.

Classification and measurement of financial liabilities
As disclosed in the table below, classification and measurement of financial liabilities has remained
unchanged for the Bank, with all financial liabilities continuing to be measured at amortised cost.

Under
As previously NZ IFRS 9 as at
reported as at 1 April 2018
31 March 2018 reported as
as other Adjustment on financial
financial adoption of liabilities at
liabilities NZ IFRS 9 amortised cost
$000's $000's $000's
Financial liabilities
Deposits and other borrowings 67,058 - 67,058
Due to related parties 1,069 - 1,069
Other financial liabilities 557 48 605
Total financial liabilities 68,684 48 68,732

Adoption of New Zealand equivalent to International Financial Reporting Standards 15 (NZ
IFRS 15) Revenue from contracts with customers

In addition, the Bank has adopted the requirements of NZ IFRS 15 Revenue from contracts with
customers from 1 April 2018, which has not had a material effect on the measurement or
presentation within the financial statements of the Bank.

Other policy changes
All other accounting policies remain unchanged from the previous reporting period.
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Bank of Baroda (New Zealand) Limited

Notes to the financial statements
For the year ended 31 March 2019
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(b) Foreign currency translation

(€)

Functional and presentation currency

Items included in the financial statements of the Bank are measured using New Zealand dollars, the
currency of the primary economic environment in which the Bank operates ("the functional
currency").

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the date of the transaction or valuation where items are re-measured. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the profit or loss.

Revenue recognition

Revenue is recognised to the extent that it is probable that economic benefit will flow to the Bank
and that the revenue can be reliably measured. The principal sources of revenue are interest
income, fees and commissions.

Interest income and expense
Financial instruments are classified in the manner described in the financial assets and liabilities
sections below.

For financial instruments measured at amortised cost, interest income and expense is recognised on
a time-proportion basis using the effective interest method.

Banking and lending fees

Fees and direct costs relating to loan origination, financing or restructuring and to loan commitments
are deferred and amortised to interest income over the life of the loan using the effective interest
method. Lending fees not directly related to the origination of a loan are recognised over the period
of service.

Commissions revenue

When commissions or similar fees are related to specific non-lending transactions or events, they
are recognised in the profit or loss when the service is provided to the customer. When they are
charged for service provided over a period, they are taken to other income on an accrual basis as
the service is provided.

Net foreign exchange gains
Net foreign exchange gains represent the net amount of foreign exchange gains and losses
recognised during the period.

Other income

Dividend income is recorded in the profit and loss when the Bank's right to receive a dividend is
established. Realised and unrealised gains and losses from re-measurement of financial instruments
at fair value through profit or loss are disclosed separately in the statement of comprehensive
income.
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Bank of Baroda (New Zealand) Limited

Notes to the financial statements
For the year ended 31 March 2019

(d) Financial assets

Classification of financial assets under NZ IFRS 9

The Bank classifies its financial assets as subsequently measured at amortised cost, based on both
the business model for managing the financial assets and the contractual cash flow characteristics of
the financial assets.

A financial asset is classified as measured at amortised cost only if both the following conditions are
met:

- it is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

- the contractual terms of the financial asset represent contractual cash flows that are solely
payments of principal and interest.

Classification under NZ IAS 39 for comparative information

The Bank classified assets in the following categories: at fair value through profit or loss and loans
and receivables. The classification depended on the purpose for which the financial assets were
acquired. Management determined the classification of its financial assets at initial recognition. All
financial assets in the preceding periods were classified as loans and receivables.

Under NZ IAS 39, loans and receivables were non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. The Bank's loans and receivables
generally comprised loans and advances to customers, trade and other receivables, and cash and
cash equivalents in the balance sheet (excluding cash balances) and amounts due from related
parties and financial institutions.

Recognition and measurement

Regular purchases and sales of financial assets were recognised on the trade-date - the date on
which the Bank commits to purchase or sell the asset. Financial assets are initially recognised at fair
value plus transaction costs for all financial assets not carried at fair value through profit or loss.
Financial assets are derecognised when the rights to receive cash flows from the investments have
expired or have been transferred and the Bank has transferred substantially all risks and rewards of
ownership.

(e) Financial liabilities
Financial liabilities are recognised when an obligation arises and derecognised when it is discharged,
cancelled or expired. Financial liabilities are initially recognised at fair value less transaction costs,
except where they are designated at fair value, in which case transaction costs are expensed as
incurred.

The Bank's financial liabilities include balances due to related parties, deposit and other borrowings,
and other liabilities. Deposits from customers cover all forms of funding, and include transactional
and savings accounts, term deposits and credit balances on cards. Other liabilities include the
accrual of interest coupons and fees payable.

Classification under NZ IFRS 9 for current year disclosures
The Bank classified its financial liabilities as subsequently measured at amortised cost, as it has no
held for trading or derivative financial liabilities.

Classification under NZ IAS 39 for comparative information

The Bank classified its financial liabilities under NZ IAS 39 in the following categories: at fair value
through profit or loss; or other financial liabilities. The classification depended on the purpose for
which the financial liability was entered into. Management determines the classification of its financial
liabilities at initial recognition. All previously recognised financial liabilities were recognised in the
other financial liability category.
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Bank of Baroda (New Zealand) Limited

Notes to the financial statements
For the year ended 31 March 2019

()

©))

(h)

Derivative financial instruments and hedge accounting
In both the current and preceding period, the Bank has not entered into any derivative financial
instruments and does not apply hedge accounting to any transactions.

Offsetting financial instruments

The Bank offsets financial assets and financial liabilities and reports the net balance in the balance
sheet where there is a legally enforceable right to set-off and there is an intention to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

Impairment of financial assets

Current policies under NZ IFRS 9

The Bank now applies a three stage approach to measuring expected credit losses (ECL) on debt
instruments accounted for at amortised cost. Such assets may move through the following three
stages based on their change in credit quality since their initial recognition:

Stage 1: 12-months ECL (Stage 1)

For exposures where there has not been a significant increase in credit risk since initial recognition
and that are not credit impaired upon origination, the portion of the lifetime ECL associated with the
probability of default events occurring within the next 12 months is recognised.

Stage 2: Lifetime ECL - not credit impaired (Stage 2)

For credit exposures where there has been a significant increase in credit risk since initial
recognition, but that are not credit impaired, a lifetime ECL is recognised. Lifetime ECL represents
the expected credit losses that will result from all possible default events over the expected life of a
financial instrument.

Stage 3: Lifetime ECL - credit impaired (Stage 3)

Financial assets are assessed as credit impaired when one or more events that have a detrimental
impact on the estimated future cash flows of that asset have occurred. For financial assets that
have become credit impaired, a lifetime ECL is recognised and interest revenue is calculated by
applying the effective interest rate to the amortised cost (net of provision) rather than the gross
carrying amount.

Assessment of significant increases in credit risk

At each reporting date, the Bank assesses whether there has been significant increase in credit risk
since initial recognition by comparing the risk of default occurring over the expected life between that
of the reporting date to that of the date of initial recognition.

The Bank assesses whether the credit risk on a financial asset has increased significantly on an
individual and collective basis. For the purposes of collective evaluation, financial assets are
grouped on the basis of shared credit risk characteristics, taking into account instrument type,
internal credit risk rating, date of initial recognition, remaining term to maturity, industry, geographical
location of the borrower and other relevant factors.

Regardless of other changes since the origination of the financial asset, it will be considered to have
had a significant increase in credit risk where it is more than 30 days past due.

Subsequent improvement in credit quality

If, in a subsequent reporting period, the credit quality improves and reverses any previously
assessed significant increase in credit risk since origination, then the provision for credit losses
reverts from full lifetime ECL to 12-months ECL.
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Bank of Baroda (New Zealand) Limited

Notes to the financial statements
For the year ended 31 March 2019

(h) Impairment of financial assets (continued)

Measurement of expected credit losses

The estimated amount of ECL is measured as the probability-weighted present value of all cash
shortfalls over the expected life of the financial asset discounted at its original effective interest rate.
The cash shortfall is the difference between all contractual cash flows that are due to the Bank and
all the cash flows that the Bank expects to receive. The amount of the loss is recognised using a
provision for credit loss allowance.

The Bank considers its historical loss experience and adjusts this for current observable data. In
addition, the Bank uses reasonable and supportable forecasts of future economic conditions
including experienced judgement to estimate the amount of an expected impairment loss. The Bank
assesses a range of macroeconomic factors which include, but are not limited to, unemployment,
interest rates, gross domestic product, inflation and property prices, and requires an evaluation of
both the current and forecast direction of the economic cycle. Incorporating forward-looking
information increases the level of judgement as to how changes in these macroeconomic factors will
affect ECL. The methodology and assumptions, including any forecasts of future economic
conditions are reviewed regularly.

Collective assessment of credit loss allowances

For collectively assessed provisions, expected credit losses are estimated based on the probability
of default, loss given default, and the anticipated exposure at default.

The probability of default (“PD”)
This estimates the likelihood of default occurring (either over the lifetime of the financial instrument,
or the within 12 months from reporting period).

Exposure at default (‘EAD’)
An estimate of the exposure at a future default date, taking into account expected changes in the
exposure after reporting date — for instance due to available borrowing facilities.

Loss given default (“LGD”)

The is an estimate of the loss arising in the case where a default occurs at a given time. Itis
based on the difference between the contractual cash flows due and those that the Banks would
expect to receive, including cash flows expected from collateral and other credit enhancements.

For credit-impaired financial assets that are assessed on an individual basis, a discounted cash
flow calculation will be performed and consider multiple cash flow scenarios. However, no loans
have been recognised in this category since adoption of NZ IFRS 9.

Allowance is also made for the expected credit losses arising from undrawn loan commitments
available to borrowers, which is recognised within other liabilities.

Default

In defining default for the purposes of determining the risk of a default occurring, the Bank applies a
default definition consistent with the definition used for internal credit risk management purposes for
the relevant financial instrument and considers qualitative indicators when appropriate. The Bank
applies a presumption that default does not occur later than when a financial asset is 90 days past
due, or where it operates outside of agreed facility limits for a period of more than 90 days.

Write-off of financial assets

Financial assets (and the related impairment allowances) will be written off, either partially or in full,
when there is no realistic prospect of recovery. Where loans are secured, this is generally after
Deloitte receipt of any proceeds from the realisation of security. No loans have been written off since the
o adoption of NZ IFRS 9.




Bank of Baroda (New Zealand) Limited

Notes to the financial statements
For the year ended 31 March 2019

Deloitte

for
Identification

(h)

Impairment of financial assets (continued)

Purchased or originated credit impaired assets
The Bank has no purchased or originated credit impaired assets during the current reporting period.

Impairment provisioning under NZ IAS 39 - Incurred loss model

Assets carried at amortised cost

An assessment was made at each balance sheet date whether there was objective evidence that a
financial asset or group of financial assets was impaired. A financial asset or group of financial
assets is impaired and impairment losses are incurred if, and only if, there was objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset (a
'loss event’) and that loss event (or events) had an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated. Objective evidence that a
financial asset or group of assets was impaired included observable data that comes to the attention
of the directors about the following loss events:

« significant financial difficulty of the issuer or obligor;

* a breach of contract, such as a default or delinquency in interest or principal payments;

* a concession granted to the borrower that the lender would not otherwise consider for economic or
legal reasons;

« relating to the borrower's financial difficulty;

« it becoming probable that the borrower would enter bankruptcy or other financial reorganisation;

« the disappearance of an active market for that financial asset because of financial difficulties; or

* observable data indicating that there was a measurable decrease in the estimated future cash flows
from a group of financial assets since the initial recognition of those assets, although the decrease
cannot yet be identified with the individual financial assets in the group, including adverse changes in
the payment status of borrowers in the group.

Firstly an assessment was made whether objective evidence of impairment exists individually for
financial assets that are individually significant, and individually or collectively for financial assets that
are not individually significant. If it is determined that no objective evidence exists for an individually
assessed financial asset, whether significant or not, the assets are included in a group of financial
assets with similar credit risk characteristics and collectively assessed for impairment. Assets that
are individually assessed for impairment and for which an impairment loss is or continues to be
recognised are not included in a collective assessment of impairment.

If there was objective evidence that an impairment loss on loans or investments carried at amortised
cost had been incurred, the amount of loss was measured as the difference between the asset's
carrying amount and the present value of estimated future cash flows (excluding future credit losses
that have been incurred) discounted at the financial asset's original effective interest rate. The
carrying amount of the asset was reduced through the use of an allowance account and the amount
of the loss was recognised in the profit or loss. If loans or investments had variable interest rates, the
discount rate for measuring any impairment loss was the current effective interest rate determined
under the contract. As a practical expedient impairment may be measured on the basis of an
instrument’s fair value using an observable market price.

The calculation of the present value of the estimated future cash flows of a collateralised financial
asset reflects the cash flows that may result from foreclosure less costs for obtaining and selling
collateral, whether or not foreclosure is probable. For the purposes of a collective evaluation of
impairment, financial assets are grouped on the basis of similar credit risk characteristics (i.e. on the
basis of the Bank's grading process that considers collateral type, past-due status and other relevant
factors). Those characteristics are relevant to the estimation of future cash flows for groups of such
assets by being indicative of the debtors' ability to pay all amounts due according to the contractual
terms of the assets being evaluated.
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(h) Impairment of financial assets (continued)
Impairment provisioning under the NZ IAS 39 - Incurred loss model (continued)

Future cash flows in a group of financial assets that were collectively evaluated for impairment were
estimated on the basis of the contractual cash flows of the assets and historical loss experience for
assets with similar credit characteristics.

Estimates of changes in future cash flows for groups of assets should reflect and be directionally
consistent with changes in related observable data from period to period (for example, changes in
payment status or other factors indicative of changes in probability of losses in the group and their
magnitude). The methodology and assumptions used for estimating future cash flows were reviewed
regularly to reduce any differences between loss estimates and actual loss experience.

When a loan was uncollectible, it was written off to the profit or loss. Such loans were written off after
all the necessary procedures have been completed and the amount of the loss has been determined.

If, in a subsequent period, the amount of the impairment loss decreased and the decrease could be
related objectively to an event occurring after the impairment was recognised (such as an
improvement in the debtors credit rating), the previously recognised impairment loss was reversed by
adjusting the allowance account. The amount of the reversal was recognised in the profit or loss.

(i) Asset quality disclosures

Restructured assets

A restructured asset is any credit exposure for which:

« the original terms have been changed to grant the counterparty a concession that would not
otherwise have been available, due to the counterparty's difficulties in complying with the original
terms;

+ the revised terms of the facility are not comparable with the terms of new facilities with comparable
risks; and

« the yield on the asset following restructuring is equal to or greater than, the Bank's average cost of
funds, or that a loss is not otherwise expected to be incurred.

Assets acquired through the enforcement of security are those real estate and other assets acquired
in full or partial satisfaction of a debt.

Past due assets
A financial asset is disclosed as a past due asset where a counterparty has failed to make a
payment when contractually due, and which is not an impaired asset.

Assets under administration

An asset under administration is any credit exposure which is not an impaired asset or a past due
asset, but which is to a counterparty:

» who is in receivership, liquidation, bankruptcy, statutory management or any form of administration
in New Zealand; or

» who is in any other equivalent form of voluntary or involuntary administration in an overseas
jurisdiction.

(i) Property, plant and equipment
Property, plant and equipment items are recognised in the balance sheet at historical cost less
accumulated depreciation and impairment losses. Historical cost includes expenditure relating to the
Deloitte acquisition of the items.
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(i) Property, plant and equipment (continued)

Subsequent costs are included in the asset's carrying amount or are recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Bank and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to other operating expenses during the financial period in which they are
incurred.

The cost amount of property, plant and equipment less the estimated residual value is depreciated
over their useful lives on a straight line basis. The range of useful lives of the major assets is:

* Furniture, fittings and leasehold improvements 5-7 years
« Office equipment 3-5 years
» Computer hardware 3 years

The assets' residual values, useful lives and depreciation methods are reviewed and adjusted if
appropriate at each balance date.

Assets are reviewed for impairment at least annually and whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An asset's carrying amount
is written down immediately to its recoverable amount if the asset's carrying amount is greater than
its estimated recoverable amount. The recoverable amount is the higher of the asset's fair value less
costs to sell and value in use.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash-generating units).

Where the Bank expects the carrying amount of assets held within property, plant and equipment to
be recovered principally through a sale transaction rather than through continuing use, these assets
are classified as held for sale.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These
are included in other operating expenses in profit or loss.

(k) Taxation
Income tax on the net profit for the period comprises current and deferred tax. Income tax is
recognised in the profit or loss except to the extent that it relates to items recognised directly within
equity, in which case it is recognised directly in equity.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted
or substantively enacted as at balance date after taking advantage of all allowable deductions under
current taxation legislation and any adjustment to tax payable in respect of previous financial years.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates
enacted or substantively enacted at balance date.

A deferred taxation asset is recognised only to the extent that it is probable (i.e. more likely than not)
that a future taxable profit will be available against which the asset can be utilised. Deferred taxation
assets are reduced to the extent that it is no longer probable that the related tax benefit will be
realised.

Deloitte

for
Identification




Bank of Baroda (New Zealand) Limited

Notes to the financial statements
For the year ended 31 March 2019

() Provisions
A provision is recognised in the balance sheet when: the Bank has a present legal or constructive
obligation as a result of past events; it is probable that an outflow of resources will be required to
settle the obligation; and a reliable estimate can be made of the amount of the obligation.

(m) Contingent liabilities and credit commitments
The Bank is involved in a range of transactions that give rise to contingent and/or future liabilities.
The Bank discloses a contingent liability when it has possible obligation arising from past events that
will be confirmed by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the Bank's control. A contingent liability is disclosed when a present obligation is not
recognised because it is not probable that an outflow of resources will be required to settle an
obligation, or the amount of the obligation cannot be measured with sufficient reliability.

The Bank issues commitments to extend credit, letters of credit, guarantees and other credit
facilities. These financial instruments attract fees in line with market prices for similar arrangements.
They are not sold or traded. The items generally do not involve cash payments other than in the
event of default. The fee pricing is set as part of the broader customer credit process and reflects the
probability of default. They are disclosed as contingent liabilities at their face value. The fair values of
guarantees are not considered to be material.

(n) Leases
The leases entered into by the Bank are classified as operating leases. When an operating lease is
terminated before the lease period has expired, any payment required to be made to the lessor by
way of penalty is recognised as an expense in the period in which termination takes place.

Operating lease payments are recognised in profit and loss on a straight-line basis over the term of
the lease, unless another systematic basis is more representative of the pattern of the benefit
received. All other expenses, excluding interest expense, are recognised in the profit or loss on an
accrual basis.

(0) Share capital
Share issue costs
Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a
business are shown in equity as a deduction, net of tax, from the proceeds.

Dividend distribution

Dividends on ordinary shares are recognised in equity in the period in which they are approved by
the Bank's shareholders. Dividends for the year that are declared after the balance date are dealt
with in the subsequent events note.

(p) Cash and cash equivalents
Cash and cash equivalents comprise cash, cash at bank, cash in transit and call deposits due
from/to other banks, all of which are used in the day-to-day cash management of the Bank.

(q) Goods and Services Tax (GST)
The financial statements have been prepared so that all components are stated exclusive of GST
except where the GST is not recoverable from the IRD. In these circumstances the GST component
is recognised as part of the underlying item. Trade and other receivables and payables are stated
GST inclusive. The net amount of GST recoverable from or payable to the IRD is included within
these categories.

Cash flows in the statement of cash flows include GST.
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(r) Employee benefits
Wages and salaries, annual leave and sick leave
Liabilities for wages and salaries, annual leave and sick leave accruing to employees and expected
to be settled within twelve months of the reporting date are recognised and measured at the amounts
expected to be paid when the liabilities are settled.

Long service leave

Liabilities for long service leave, which are not expected to be settled within twelve months of the
balance sheet date, are measured as the present value of estimated future cash outflows from the
Bank in respect of services provided by employees up to balance date. Consideration is given to
expected future wage and salary levels, experience of employee departures and periods of service.

(s) Standards issued but not yet effective
The following new standards and interpretations which may have a material impact on the bank have
been issued, but are not yet effective and have not been early adopted by the Bank.

NZ IFRS 16 Leases (NZ IFRS 16) was issued on 11 February 2016 and will be effective for the 31
March 2020 financial year. NZ IFRS 16 will replace NZ IAS 17 Leases (NZ IAS 17). The main
changes under the standard for lessees are:

« all leases of greater than 12 months duration will be required to be presented on balance sheet.
The net present value of these leases will be recognised as a right-of-use asset and a corresponding
lease liability; and

« all leases on balance sheet will give rise to a combination of interest expense on the lease liability
and depreciation of the leased asset.

Lessor accounting remains unchanged.
The impact of NZ IFRS 16 is expected to be the recognition of a right of use asset and

corresponding liability of approximately $2.66 million at 1 April 2019. The Bank's current operating
lease commitments (at their undiscounted amount) at balance date are set out in note 20.
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2 Interest 2019 2018
$000's $000's

Interest income
Bank deposits/placements 579 635
Loans and advances to customers 4,389 3,958
Total interest income 4,968 4,593

Interest expense

Deposits by customers 1,828 1,504
Total interest expense 1,828 1,504
3 Other income 2019 2018
$000's $000's
Banking and lending fee income 213 243
Commissions revenue 38 30
Net foreign exchange gains 974 1,201
Other revenue 6 6
Total other income 1,231 1,480
4 Operating expenses 2019 2018
$000's $000's
Audit and review of disclosure statement:
* Deloitte Limited 102 96
Directors' fees 49 44
Depreciation:
» Computer hardware 1 2
« Office equipment 8 10
* Furniture, fittings, and leasehold improvements 51 64
Employee benefits:
+ Salary & others 1,396 1,350
* Kiwisaver 16 37
Rental and lease costs 551 571
Other operating expenses 828 757
Total operating expenses 3,002 2,931
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5 Credit loss allowances

Retail Corporate and Other
mortgage institutional exposures Total
$000's $000's $000's $000's
For year ended 31 March 2019
Collective allowance
Balance at the beginning of the year 224 122 10 356
Adjustment upon adoption of NZ
IFRS 9 (175) 110 (8) (73)
Restated opening balance 49 232 2 283
(Credit)/Charge to profit or loss 21 (16) 1 6
Total collective allowance for 70 216 3 289
credit losses at 31 March 2019
Recognised in:
Loans and advances - collective provision 65 145 1 211
Other liabilities - undrawn commitments 5 71 2 78
Total collective allowance for 70 216 3 289
credit losses at 31 March 2019
Collective provision
. o . Collective lifetime ECL - Specific provision
Movement in provision for credit provision 12- significant increase lifetime ECL -
loss allowance months ECL in credit risk credit impaired Total
Residential mortgage lending
Balance at beginning of year 49 - - 49
Charge/(credit) to profit or loss 21 - - 21
Balance at end of period -
Residential mortgage lending 70 - - 70
Other retail exposures
Balance at beginning of year 2 - - 2
Charge/(credit) to profit or loss 1 - - 1
Balance at end of period - other
retail exposures 3 - - 3
Corporate exposures
Balance at beginning of year 232 - - 232
Charge/(credit) to profit or loss (16) - - (16)
Balance at end of period -
Corporate exposures 216 - - 216
Provision for credit loss
allowances - Total
Balance at beginning of year 283 - - 283
Charge/(credit) to income
statement excluding transfer
between ECL stages 6 - . 6
Total provision for credit loss 289 - - 289

allowances at 31 March 2019

Impact of changes in gross carrying amount on ECL

Overall, the net increase in the total provision for credit impairment of $6,000 during the year was mainly

Deloitte driven by the change in profile of the Bank's loans. A number of corporate loans which existed at 1 April

e won /2018 were repaid during the year to 31 March 2019, and new loans originated primarily were residential
mortgage advances.
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5 Credit loss allowance (continued)

As at 31 March 2018 - measured Retail

and disclosed in accordance mortgage Corporate and Other

with NZ IAS 39 requirements lending institutional exposures Total
Individually impaired assets $000's $000's $000's $000's
Balance at the beginning of the

year - - - -

Charge to profit or loss - - - -
Reversal of previous amounts - - - -
Bad debts written off - - - -

Balance at the end of the period - - - -

Collective allowance for
impairment losses
Balance at the beginning of the

year 181 98 10 289
Charge to profit or loss 43 24 - 67
Advances written off - - - -
Total collective allowance for 224 122 10 356

impairment losses

6 Taxation 2019 2018
$000's $000's

Net profit before taxation 1,363 1,571
Tax calculated at a tax rate of 28% (382) (440)
Re-estimation of prior period current tax liability (68) -
Other permanent differences (7) 12
Taxation expense as per the statement of comprehensive income (457) (428)

Represented by:

Current tax - current year (406) -
Current tax - prior year (68) -
Deferred tax 17 (428)
Taxation expense as per the statement of comprehensive income (457) (428)

Imputation credits available for use in subsequent periods are as follows:

2019 2018
$000's $000's
Credits available from tax payments less dividends paid by 31 March 48 -
Credits expected to be available upon payment of year end tax liability 406 -
Total imputation credits available for subsequent periods 454 -
7 Deferred taxation 2019 2018
$000's $000's

Deferred tax balances
Balance at the beginning of the year 177 605
Change on adoption of NZ IFRS 9 (20) -
Restated opening balance 157 605
Credit/(charge) to statement of comprehensive income 17 (428)
Balance at end of the year 174 177
Recoverable within twelve months 174 177

Deloitte Recoverable after twelve months - -
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7 Deferred taxation (continued)

Recognised
Opening balance through equity Recognised in the Closing balance
Movement in composition of as at 31 Mar 2018  upon adoption of profit and loss as at 31 Mar 2019
balance - 2019 year NZIFRS 9
$000's $000's $000's $000's
Property, plant and equipment 47 - (1) 46
Provisions 130 (20) 18 128
Balance 177 (20) 17 174

. . . Closing balance
Opening balance Recognised in the as at 31 March

Movement in composition of as at 31 March 2017  profit and loss 2018
balance - 2018 year

$000's $000's $000's
Property, plant and equipment 46 1 a7
Provisions 111 19 130
Tax losses 448 (448) -
Balance 605 (428) 177

Deferred tax accounts for temporary differences between the carrying amounts of assets and liabilities in
the financial statements and their values for taxation purposes.

8 Cash and cash equivalents 2019 2018
$000's $000's

Cash on hand 96 136
Call and overnight advances to financial institutions 7,662 9,960
Total cash and cash equivalents 7,758 10,096
Current 7,758 10,096

Non-current - R

9 Due from other financial institutions 2019 2018
$000's $000's

Term deposits 11,000 14,200
Total amount due from other financial institutions 11,000 14,200
Current 11,000 14,200

Non-current - -

10 Loans and advances 2019 2018
$000's $000's

Residential mortgage loans 73,189 54,122
Corporate exposures 25,294 29,684
Other exposures 2,321 2,392
Allowances for impairment losses (211) (356)
Total net loans and receivables 100,593 85,842
Current 18,636 25,359
Non-current 81,957 60,483

Deloitte
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11 Property, plant and equipment

For the year ended 31 March
2018

As at 1 April 2017

Opening cost

Opening accumulated depreciation
Opening net book value
Additions during the 2018 year
Depreciation

Closing net book value

At 31 March 2018

Closing cost

Closing accumulated depreciation
Closing net book value

For the year ended 31 March
2019

At 1 April 2018

Opening cost

Opening accumulated depreciation
Opening net book value
Additions during the 2019 year
Depreciation

Closing net book value

At 31 March 2019

Closing cost

Closing accumulated depreciation
Closing net book value

12 Other assets

Other receivables

Interest receivable

Trade and other receivables
Current

Non-current

Furniture,
fittings &
Computer Office leasehold
hardware equipment improvements Total
$000's $000's $000's $000's
198 170 1,101 1,469
(193) (128) (773) (1,094)
5 42 328 375
- - 2 2
@) (10) (64) (76)
3 32 266 301
198 170 1,103 1,471
(195) (138) (837) (1,170)
3 32 266 301
Furniture,
fittings &
Computer Office leasehold
hardware equipment improvements Total
$000's $000's $000's $000's
198 170 1,103 1,471
(195) (138) (837) (1,170)
3 32 266 301
) (8) (51) (60)
2 24 215 241
198 170 1,103 1,471
(196) (146) (888) (1,230)
2 24 215 241
2019 2018
$000's $000's
84 82
213 299
297 381
297 381
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13 Related party disclosures

The Bank is wholly owned by the Bank of Baroda, a bank incorporated in India. No related party debts
have been written off or forgiven during the year.

Key management personnel
Key management personnel are defined as being the directors and senior management of the Bank.

2019 2018

$000's $000's

Salaries and other short-term benefits 981 1,022
Total key management compensation 981 1,022

Guarantee from Parent

The Banks's ultimate parent company is Bank of Baroda, an Indian incorporated bank (BOB). BOB is
subject to regulatory oversight by the Reserve Bank of India and the Government of India. BOB is not a
New Zealand registered bank and is not subject to regulatory oversight by the Reserve Bank of New
Zealand.

The obligations of the Bank are guaranteed by BOB. There are no legislative, regulatory or restrictions of
a legally enforceable nature in India (BOB's country of incorporation) that may materially inhibit the legal
ability of BOB to provide material financial support to the Bank. As at 31 March 2019, all the obligations of
the Bank are guaranteed by BOB.

Related party transactions and balances:
Related parties include branches of Bank of Baroda, its subsidiaries and other related parties.

As at 31 March 2019, the Bank holds foreign currency deposits equivalent to NZ$4,903,390 (31 March
2018: NZ$4,587,850) with other branches of BOB group, these deposits are interest bearing. The Bank
also holds the following foreign currency Nostro current accounts deposits of NZ$291,518 (31 March
2018 NZ$294,589) with other members of BOB group and other related parties, these accounts are non-
interest bearing.

The Bank also has current account balances owing to its parent company, Bank of Baroda of
NZ$1,215,909 (31 March 2018: NZ$997,367) and Bank of Baroda (Fiji) of NZ$1,446 (31 March 2018:
NZ$8,397) that are non-interest bearing.

The Bank holds foreign currency (USD) cash deposits with subsidiaries and other branches of BOB
group, these deposits are interest bearing.

2019 2018

$000's $000's

BOB International Banking Unit Branch, Gandhinagar, India (USD) 4,903 -
Uganda (USD) - 2,907
Kenya (USD) - 1,681
Total balance 4,903 4,588
USA New York branch (USD) 218 141
India Mumbai main office (INR) 32 124
U.K London branch (GBP) 8 9
Belgium Brussels branch (EURO) 6 8
Fiji Suva branch (FJD) 2 3
Australia SBI Sydney branch (AUD) 26 9
Total Nostro balance 292 294

Deloitte
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13 Related party disclosures (continued) 2019 2018
$000's $000's
Transaction with related parties:

Interest income

Bank of Baroda branches and its subsidiaries 107 110
Other related parties - -
Interest expense

Bank of Baroda branches and its subsidiaries - -
Other related parties - -
Support & service fee/management fee

Bank of Baroda 117 141

Due to related parties:

Bank of Baroda 1,217 1,006
Other related parties 82 63
Total due to related parties 1,299 1,069
Current 1,299 1,069
Non-current - -
Total 1,299 1,069

Due from related parties:

Bank of Baroda branches 266 285
Subsidiaries of Bank of Baroda 4,903 4,588
Other related parties 26 9
Total due from related parties 5,195 4,882
Current 5,195 4,882
Non-current - -
Total 5,195 4,882
14 Deposits and other borrowings 2019 2018
$000's $000's

Retail deposits 74,731 67,058
Wholesale - -
Other - -
Total deposits 74,731 67,058
New Zealand 74,731 67,058
Overseas - -
Current 64,120 60,176
Non-current 10,611 6,882
15 Other liabilities 2019 2018
$000's $000's

Employee entitlements 106 78
Other payables and accruals 535 479
Credit loss allowance on undrawn lending commitments 78 -
Total other liabilities 719 557
Current 719 557

Non-current - -
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16 Equity

Share capital
Retained earnings
Total equity

2019 2018
$000's $000's
40,000 40,000

8,103 7,195
48,103 47,195

40,000,000 shares (2018: 40,000,000) have been issued with equal voting rights and share equally in
dividends and any profits on winding up. Shares do not have a par value. There have been no issues or
other changes in share capital in the current or previous year.

During the year, an interim dividend was paid of $51,429 (0.13 cents per share, imputed at 28c) which

was paid on 1 March 2019.

17 Asset quality

As at 31 March 2019

Loans and advances

No significant increase in credit risk

Not past due

Less than 30 days past due
Gross loans and advances
Less allowance for impairment
Net loans and advances

Other assets neither past due nor

impaired
Total net financial assets

Movements in gross balances - by credit loss allowance stage

Balance at 1 April 2018
Loans repaid in their entirety
New loans originated

Net further lending/(repayment)

Amounts written off
Balance at end of period

Other
exposures
Residential excluding
mortgage Corporate sovereigns and
loans exposures central banks Total
$000's $000's $000's $000's
68,198 20,604 2,321 91,123
4,991 4,690 - 9,681
73,189 25,294 2,321 100,804
(65) (145) (1) (211)
73,124 25,149 2,320 100,593
- - 24,250 24,250
73,124 25,149 26,570 124,843
Stage 1 Total
86,198 86,198
(17,416) (17,416)
32,391 32,391
(369) (369)
100,804 100,804

At 1 April 2018 and 31 March 2019 there were no loans in Stage 2 or Stage 3.

The Bank does not have any modified or restructured assets, and financial, real estate or other assets
acquired through security enforcement or any other assets under administration as at 31 March 2019

(2018: nil). Therefore, the Bank does not have any such collateral which it can sell or re-pledge.

There has been no interest revenue foregone on restructured, individually impaired or greater than 90
days past due assets during the year ended 31 March 2019 (2018: nil).
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17 Asset quality (continued)

Undrawn balances on lending commitments to counterparties within the impaired asset category were
NZ$ nil as at 31 March 2019 and 31 March 2018 balance was NZ$ nil.

As at 31 March 2018 - Under NZ IAS 39 requirements

Residential Corporate Other
mortgage exposures exposures Total
NZ $'000 NZ $'000 NZ $'000 NZ $'000

Neither past due nor impaired 53,430 29,555 2,392 85,377
Past due but not impaired 692 129 - 821
Impaired - - - -
Gross loans and advances 54,122 29,684 2,392 86,198
Less allowance for impairment (224) (122) (10) (356)
Net loans and advances 53,898 29,562 2,382 85,842
Other assets neither past due nor
impaired - - 29,559 29,559
Total net financial assets 53,898 29,562 31,941 115,401

Past due but not impaired

Gross amount of finance receivables that were past due but not impaired were as follows:
Less than 30 days past due 692 129 - 821
At least 30 days but less than 60
days past due - - - -
More than 60 days but less than
90 days past due - - - -
At least 90 days past due - - - -

Total 692 129 - 821

Gross impaired assets
Net additions - - - -
Amounts written off - - - -

Balance at end of the year - - - .

Individual credit impairment allowance
Balance at beginning of the year - - - -
Charged to the statement of

comprehensive income - - - -
Amounts written off - - - -
Recoveries of amounts previously

written off - - - -
Reversals of previous amounts - - - -

Total amounts per statement of
comprehensive income - - - -

Balance at end of the year - - - .
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18 Concentration of credit risk

The following table breaks down the Bank's main credit exposure at their carrying amounts plus off
balance sheet exposures, as categorised by the industry sectors of its counterparties. For further details
on how credit risk is managed and is set out in note 32.1.

2019 2018
$000's $000's
New Zealand
Finance 18,758 24,296
Households 78,144 57,533
Transport and storage - -
Communications - -
Electricity, gas and water 192 654
Construction 14,519 14,211
Property services 4,962 2,130
Agriculture } .
Education - 4,400
Health and community services 1,079 1,116
Personal and other services 12,621 11,837
Retail and wholesale trade 3,003 3,859
Food and other manufacturing 885 1,021
Other financial assets 297 381
Overseas
Finance, investment and insurance 5,195 4,882
Total financial assets 139,655 126,321
Allowance for impairment losses (211) (356)
Total net financial assets 139,444 125,965
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18 Concentration of credit risk (continued)

Analysis of financial assets by geographical sector at balance date is as follows:

2019 2018
$000's $000's
New Zealand
Upper North Island 117,839 106,434
Lower North Island 16,621 15,005
South Island - -
Overseas
USA New York branch (USD) 218 141
India Mumbai Main Office (INR) 32 124
U.K London branch (EURO) 8 9
Belgium Brussels branch (EURO) 6 8
Fiji Suva branch (FJD) 2 3
Australia SBI Sydney (AUD) 26 9
India - International Banking Unit Branch (USD) 4,903 -
Uganda (USD) - 2,907
Kenya (USD) - 1,681
Allowance for impairment losses (211) (356)
Total net financial assets 139,444 125,965

Maximum exposure to credit risk before collateral held or other credit enhancements at balance date is as

follows:
2019 2018
$000's $000's
Loans and advances 115,405 96,762
Balances with related parties 5,195 4,882
Due from other financial institutions 11,000 14,200
Cash and cash equivalents 7,758 10,096
Other financial assets 297 381
Total gross financial assets 139,655 126,321
Allowance for impairment losses (211) (356)
Total net financial assets 139,444 125,965
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19 Concentration of funding
Concentrations of funding arise where the Bank is funded by industries of a similar nature or in particular
geographies. An analysis of financial liabilities by industry sector and geography at balance date is as

follows:
2019 2018

$000's $000's
New Zealand
Financing investment and insurance 2,194 1,636
Retail and wholesale trade 2,156 1,986
Other 719 557
Households 70,463 63,499
Overseas
Finance, investment and insurance 1,217 1,006
Total financial liabilities 76,749 68,684

An analysis of financial liabilities by geographical sector at balance date is as follows:

2019 2018
$000's $000's
New Zealand

Upper North Island 60,612 53,699
Lower North Island 14,920 13,979
South Island - -
Overseas 1,217 1,006
Total financial liabilities 76,749 68,684
20 Lease commitments 2019 2018
$000's $000's

Operating lease commitments under non-cancellable operating leases:
Not later than 1 year 460 512
1-2 years 191 351
2-5 years 248 417
5+ years - 17
Total 899 1,297
Lease commitment includes operating lease under non-cancellable terms taken for branches and officials

of the bank.

21 Capital commitments

As at 31 March 2019, there are no material outstanding commitments (31 March 2018: nil).

22 Contingent liabilities 2019 2018
$000's $000's

Performance/financial guarantees issued on behalf of customers 40 840
Total contingent liabilities 40 840
Undrawn commitments available to customers 14,561 9,724

23 Subsequent events after balance sheet date

A final dividend of $123,393 in relation to the 2017-2018 financial year was declared subsequent to
balance date and paid on 27 May 2019. There were no further subsequent events after balance date (31
March 2018: nil).

Deloitte

for
Identification




Bank of Baroda (New Zealand) Limited

Notes to the financial statements
For the year ended 31 March 2019

24 Interest rate repricing
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The tables below summarise the Bank's exposure to interest rate risk. It includes the financial instruments
at carrying amounts, financial guarantees and undrawn amounts, categorised by contractual re-pricing.
For further details on how interest rate risk is managed, refer to note 32.2.

Over3  Over6
Not months months Over 1& Over2&
interest Upto3 &upto6 &uptol wupto2 wupto5 Over5

As at 31 March 2019 Total bearing months months year years years years

$000's  $000's $000's  $000's  $000's  $000's  $000's  $000's
Financial assets
Cash and cash equivalents 7,758 1,604 6,154 - - - - -
Due from other financial institutions 11,000 - 11,000 - - - - -
Loans and advances 100,593 - 41,880 11,150 22,533 25,030 - -
Balances with related parties 5,195 292 4,903 - - - - -
Other financial assets 297 297 - - - - - -
Total financial assets 124,843 2,193 63,937 11,150 22,533 25,030 - -
Financial liabilities
Due to other financial institutions - - - - - - - -
Deposits and other borrowings 74,731 4,291 38,299 7,117 14,413 5,914 4,697 -
Due to related parties 1,299 1,217 82 - - - - -
Other financial liabilities 719 719 - - - - - -
Total financial liabilities 76,749 6,227 38,381 7,117 14,413 5,914 4,697 -
On-balance sheet gap 48,094  (4,034) 25,556 4,033 8,120 19,116  (4,697) -
Financial guarantee 40 40 - - - - - -
Undrawn commitments 14,561 - 9,832 183 1,216 3,330 - -
Net effective interest rate gap 62,695 (3,994) 35,388 4,216 9,336 22,446  (4,697) -

Over3  Over6
Not months months Over1& Over2&
interest Upto3 &upto6 &uptol wupto2 wupto5 Over5

As at 31 March 2018 Total bearing months months year years years years

$000's  $000's $000's  $000's  $000's  $000's  $000's  $000's
Financial assets
Cash and cash equivalents 10,096 1,814 8,282 - - - - -
Due from other financial institutions 14,200 - 14,200 - - - - -
Loans and advances 85,842 - 38,262 14,724 15,533 17,323 - -
Balances with related parties 4,882 294 4,588 - - - - -
Other financial assets 381 381 - - - - - -
Total financial assets 115,401 2,489 65,332 14,724 15,533 17,323 - -
Financial liabilities
Due to other financial institutions - - - - - - - -
Deposits and other borrowings 67,058 3,945 37,650 8,794 9,787 4,438 2,444 -
Due to related parties 1,069 1,006 63 - - - - -
Other financial liabilities 557 557 - - - - - -
Total financial liabilities 68,684 5,508 37,713 8,794 9,787 4,438 2,444 -
On-balance sheet gap 46,717  (3,019) 27,619 5,930 5,746 12,885 (2,444) -
Financial guarantee 840 840 - - - - - -
Undrawn commitments 9,724 - 6,257 202 2,134 1,131 - -
Net effective interest rate gap 57,281 (2,179) 33,876 6,132 7,880 14,016 (2,444) -
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25 Financial instruments by category

Amortised cost

-NZ IFRS 9 Total
As at 31 March 2019 $000's $000's
Financial assets
Cash and cash equivalents 7,758 7,758
Due from other financial institutions 11,000 11,000
Loans and advances 100,593 100,593
Balances with related parties 5,195 5,195
Other financial assets 297 297
Total financial assets 124,843 124,843
Amortised cost
-NZIFRS 9 Total
As at 31 March 2019 $000's $000's
Financial liabilities
Deposits and other borrowings 74,731 74,731
Due to related parties 1,299 1,299
Other financial liabilities 719 719
Total financial liabilities 76,749 76,749
Loans and
receivables
-NZ IAS 39 Total
As at 31 March 2018 $000's $000's
Financial assets
Cash and cash equivalents 10,096 10,096
Due from other financial institutions 14,200 14,200
Loans and advances 85,842 85,842
Balances with related parties 4,882 4,882
Other financial assets 381 381
Total financial assets 115,401 115,401
Other financial
liabilities
-NZ IAS 39 Total
As at 31 March 2018 $000's $000's
Financial liabilities
Deposits and other borrowings 67,058 67,058
Due to related parties 1,069 1,069
Other financial liabilities 557 557
Total financial liabilities 68,684 68,684
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26 Foreign exchange risk

The Bank takes on exposure to the effects of fluctuations in the prevailing foreign currency exchange
rates on its financial position and cash flows. The board sets limits on the level of exposure by currency
and in aggregate for overnight positions, which are monitored daily. The table below summarises the
Bank's exposure to foreign currency exchange rate risk as at year end. Included in the table are the
Bank's financial instruments at carrying amounts, categorised by currency. This note is denominated in
New Zealand Dollars.

As at 31 March 2019 FJD GBP EUR INR USD AUD Total
$000's $000's $000's $000's $000's $000's $000's

Financial assets
Cash and cash equivalents - - - - 1,049 - 1,049
Due from other financial institutions
Loans and advances

N
o
D

Balances with related parties 32 5,121 26 5,195
Other financial assets - - - - - - -
Total financial assets 2 8 6 32 6,170 26 6,244

Financial liabilities

Due to other financial institutions - - - - - -
Deposits and other borrowings - - - - 5,621 - 5621
Other financial liabilities - - - - - - -
Due to related parties - - - - - - -

Total financial liabilities - - - - 5,621 - 5,621
Net on statement of financial 2 8 6 32 549 26 623
position

As at 31 March 2018 FJD GBP EUR INR usD AUD Total

$000's $000's $000's $000's $000's $000's $000's

Financial assets
Cash and cash equivalents - - - - 1,043 - 1,043
Due from other financial institutions
Loans and advances

w
[(o
@
O .

Balances with related parties 124 4,729 4,882
Other financial assets - - - - - - -
Total financial assets 3 9 8 124 5,772 9 5,925

Financial liabilities

Deposits and other borrowings - - - - 5,721 - 5721
Other financial liabilities - - - - - - -
Due to related parties - - - - - - -

Total financial liabilities - - - - 5,721 - 5721
Net on statement of financial 3 9 8 124 51 9 204
position
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27 Liquidity risk

The Bank's policies for managing liquidity are set out in note 32.3. The tables below summarises the
undiscounted cash flows payable or receivable by the Bank under non-derivative financial assets and
liabilities by remaining contractual maturities at the balance sheet date.

Between More
As at 31 March 2019 On Upto3 3to1l2 1&5 thanb
Demand months months years years Total

$000's $000's $000's $000's $000's  $000's
Financial assets

Cash and cash equivalents 7,758 - - - - 7,758
Due from other financial institutions - 11,033 - - - 11,033
Loans and advances - 5267 20515 29,198 106,398 161,378
Due from related parties 292 4,940 - - - 5,232
Other financial assets - 297 - - - 297
Total financial assets 8,050 21,537 20,515 29,198 106,398 185,698

Financial liabilities

Deposits and other borrowings 31,948 10,692 21,990 11,789 - 76,419
Due to related parties 1,299 - - - - 1,299
Other financial liabilities - 719 - - - 719
Total financial liabilities 33,247 11,411 21,990 11,789 - 78,437
Net non-derivative cash flows (25,197) 10,126  (1,475) 17,409 106,398 107,261

Derivative cash flows
Interest rate derivatives - - - - - -
Foreign exchange derivatives - - - - - -

Total - - - - - -

Off balance sheet cash flows

Financial guarantees provided to customers 40 - - - - 40
Undrawn commitments to lend 14,561 - - - - 14,561
Total 14,601 - - - - 14,601
Net cash flow (10,596) 10,126  (1,475) 17,409 106,398 121,862
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27 Liquidity risk (continued)
Between More
On Upto3 3tol2 1&5 than 5
As at 31 March 2018 Demand months months years years Total
$000's  $000's  $000's  $000's  $000's  $000's
Financial assets
Cash and cash equivalents 10,096 - - - - 10,096
Due from other financial institutions - 14,291 - - - 14,291
Loans and advances - 1,906 29,751 22,050 77,944 131,651
Due from related parties 294 4,646 - - - 4,940
Other financial assets - 381 - - - 381
Total financial assets 10,390 21,224 29,751 22,050 77,944 161,359
Financial liabilities
Deposits and other borrowings 29,868 11,822 19,131 7,608 - 68,429
Due to related parties 1,069 - - - - 1,069
Other financial liabilities - 557 - - - 557
Total financial liabilities 30,937 12,379 19,131 7,608 - 70,055
Net non-derivative cash flows (20,547) 8,845 10,620 14,442 77,944 91,304
Derivative cash flows - - - - - -
Interest rate derivatives - - - - - -
Foreign exchange derivatives - - - - - -
Total - - - - - -
Off balance sheet cash flows
Financial guarantees provided to customers 840 - - - - 840
Undrawn commitments to lend 9,724 - - - - 9,724
Total 10,564 - - - - 10,564
Net cash flow (9,983) 8,845 10,620 14,442 77,944 101,868
The bank holds following liquid assets for the purpose of managing liquidity risk:
2019 2018
$000's $000's
Cash and cash equivalents 7,758 10,096
Deposits with financial institutions 11,000 14,200
Deposit/cash held with related parties 5,195 4,882
Total liquid assets 23,953 29,178

28

Sensitivity analysis

The table below summarise the post-tax sensitivity of financial assets and liabilities to changes in interest
rate and currency risks. The carrying value of the assets and liabilities were used as the basis for the
analysis and financial modelling was used to determine the impact on those values of changes in each
risk scenario. The sensitivity analysis is performed based on the reporting of interest risk and foreign

exchange rates.
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28 Sensitivity analysis (continued)
Interest rate risk

Carrying -0.1% +0.1% -0.1% +0.1%
As at 31 March 2019 amounts profit profit equity equity

$000's  $000's $000's $000's $000's
Financial assets

Cash and cash equivalents 7,758 (6) 6 (6) 6
Balances with related parties 5,195 (5) 5 (5) 5
Due from other financial institutions 11,000 (20) 10 (20) 10
Loans and advances 100,593 (52) 52 (52) 52
Other financial asset 297 - - - -
Total financial assets 124,843 (73) 73 (73) 73

Financial liabilities

Due to related parties 1,299 - - - -
Deposits and other borrowings 74,731 44 (44) 44 (44)
Other financial liabilities 719 - - - -
Total financial liabilities 76,749 44 (44) 44 (44)

Interest rate risk

Carrying -0.1% +0.1% -0.1% +0.1%
As at 31 March 2018 amounts profit profit equity equity

$000's  $000's $000's $000's $000's
Financial assets

Cash and cash equivalents 10,096 (8) 8 (8) 8
Balances with related parties 4,882 4) 4 4) 4
Due from other financial institutions 14,200 (13) 13 (13) 13
Loans and advances 85,842 (49) 49 (49) 49
Other financial asset 381 - - - -
Total financial assets 115,401 (74) 74 (74) 74

Financial liabilities

Due to related parties 1,069 - - - -
Deposits and other borrowings 67,058 43 (43) 43 (43)
Other financial liabilities 557 - - - -
Total financial liabilities 68,684 43 (43) 43 (43)
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28 Sensitivity analysis (continued)
Currency risk

Carrying -10% +10% -10% +10%
As at 31 March 2019 amounts profit profit equity equity

$000's $000's $000's $000's $000's
Financial assets

Cash and cash equivalents 7,758 (105) 105 (105) 105
Balances with related parties 5,195 (520) 520 (520) 520
Due from other financial institutions 11,000 - - - -
Loans and advances 100,593 - - - -
Other financial asset 297 - - - -
Total financial assets 124,843 (625) 625 (625) 625
Due to related parties 1,299 - - - -
Deposits and other liabilities 74,731 (562) 562 (562) 562
Other financial liabilities 719 - - - -
Total financial liabilities 76,749 (562) 562 (562) 562

Currency risk

Carrying -10% +10% -10% +10%
As at 31 March 2018 amounts profit profit equity equity

$000's $000's $000's $000's $000's
Financial assets

Cash and cash equivalents 10,096 (104) 104 (104) 104
Balances with related parties 4,882 (488) 488  (488) 488
Due from other financial institutions 14,200 - - - -
Loans and advances 85,842 - - - -
Other financial asset 381 - - - -
Total financial assets 115,401 (592) 592 (592) 592

Financial liabilities

Due to related parties 1,069 - - - -
Deposits and other liabilities 67,058 (572) 572 (572) 572
Other financial liabilities 557 - - - -
Total financial liabilities 68,684 (572) 572 (572 572
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29 Fair values of financial instruments

As at 31 March 2019

As at 31 March 2018

Carrying Estimated fair Carrying Estimated fair
Amounts value amounts value
$000's $000's $000's $000's

Financial assets
Cash and cash equivalents 7,758 7,758 10,096 10,096
Balances with related parties 5,195 5,195 4,882 4,882
Due from other financial institutions 11,000 11,000 14,200 14,200
Loans and advances 100,593 104,496 85,842 89,174
Other financial assets 297 297 381 381
Total financial assets 124,843 128,746 115,401 118,733
Financial liabilities
Due to related parties 1,299 1,299 1,069 1,069
Deposits and other borrowings 74,731 75,642 67,058 67,878
Other financial liabilities 719 719 557 557
Total financial liabilities 76,749 77,660 68,684 69,504

Fair value estimation
For financial instruments not presented in the Bank's balance sheet at their fair value, fair value is
estimated as follows:

Cash and cash equivalents
For cash assets, the carrying amount is equivalent to the fair value as assets are short term in
nature.

Loans and advances

For variable rate loans and advances, the carrying amount is a reasonable estimate of fair value. For
fixed rate loans and advances, fair values have been estimated using a discounted cash flow model
with reference to market interest rates and rates of estimated credit losses.

Other financial assets
For other financial assets, the carrying amount is approximately equal to the fair value.

Deposits by customers

For fixed term deposits by customers, fair values have been estimated using a discounted cash flow
model with reference to market interest rates. For other deposits by customers, such as call and
variable rate deposits, the carrying amount is a reasonable estimate of fair value.

Due to/from related parties
For due to/from related parties, carrying amounts in the balance sheet are a reasonable estimate of
fair value for these assets.

Other financial liabilities
For other financial liabilities, the carrying amount is equivalent to the fair value.

The following table provides an analysis of financial instruments not measured at fair value. The
financial instruments are grouped into Level 1 to 3 based on the degree to which the fair value is
observable.
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29 Fair values of financial instruments (continued)

Other financial liabilities (continued)

Level 1: Quoted market price
Level 1 inputs are quoted prices in active markets for identical assets or liabilities that the entity can
access at the measurement date.

Level 2: Valuation technique using observable inputs
Level 2 inputs are inputs other than quoted market prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly.

Level 3: Valuation technique with significant unobservable inputs
Financial instruments valued using valuation techniques where one or more significant inputs are
unobservable.

As at 31 March 2019 Level 1 Level 2 Level 3 Total
$000's $000's $000's $000's
Cash and cash equivalents - 7,758 - 7,758
Balances with related parties - 5,195 - 5,195
Due from other financial
institutions - 11,000 - 11,000
Loans and advances - - 104,496 104,496
Other assets - 297 - 297
Total financial assets - 24,250 104,496 128,746
Due to related parties - 1,299 - 1,299
Deposits and borrowings - 75,642 - 75,642
Other liabilities - 719 - 719
Total financial liabilities - 77,660 - 77,660
As at 31 March 2018 Level 1 Level 2 Level 3 Total
$'000s $'000s $'000s $'000s
Cash and cash equivalents - 10,096 - 10,096
Balances with related parties - 4,882 - 4,882
Due from other financial
institutions - 14,200 - 14,200
Loans and advances - - 89,174 89,174
Other assets - 381 - 381
Total financial assets - 29,559 89,174 118,733
Due to related parties - 1,069 - 1,069
Deposits and borrowings - 67,878 - 67,878
Other liabilities - 557 - 557
Total financial liabilities - 69,504 - 69,504
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30 Credit exposure concentrations

Credit exposures to individual counterparties

Credit exposure concentrations are disclosed on the basis of actual exposures and gross of set-offs.
Peak end-of-day aggregate credit exposures have been calculated using the Bank's Tier One Capital at
the end of the quarter.

Credit exposures to individual counterparties

The number of individual counterparties, excluding connected persons, where the period end and peak
end-of-day aggregate actual credit exposures, net of individual credit impairment allowances, equalled or
exceeded 10% of the Bank's common equity tier one capital was:

Peak end of the Peak end of the

day between the day between the

previous previous

As at 31 disclosure As at 31 disclosure

March statement and March statement and
2019 31 March 2019 2018 31 March 2018
Number of counterparties without a credit rating:

- Representing 10-15% of common equity tier one capital - - 2 2
- Representing 15-20% of common equity tier one capital 1 1 - -
- Representing 25-30% of common equity tier one capital 1 1 - -

Credit exposures to individual counterparties (not being members of a group of closely related
counterparties) and to groups of closely related counterparties exclude exposures to connected persons,
to the central government or central bank of any country with a long-term credit rating of A- or A3 or
above, or its equivalent, or to any supranational or quasi-sovereign agency with a long-term credit rating
of A- of A3 or above, or its equivalent. These calculations relate only to exposures held in the financial
records of the Bank and were calculated net of individually assessed provisions.

Credit exposures to bank counterparties

The number of bank counterparties, excluding connected persons, where the period end and peak end-of-
day aggregate actual credit exposures, net of individual credit impairment allowances, equalled or
exceeded 10% of the Bank's common equity tier one capital was:

Peak end of the Peak end of the
day between the day between the
previous previous
As at 31 disclosure As at 31 disclosure
March statement and 31 March  statement and
2019 March 2019 2018 31 March 2018
Number of bank counterparties with an AA- Standard & Poors credit rating:
- Representing more than or equal to 15% and 1 - 1 1
less than 20% of common equity tier one capital:
- Representing more than or equal to 20% and 1 - - -
less than 25% of common equity tier one capital
- Representing more than or equal to 25% and - 1 - -
less than 30% of common equity tier one capital
- Representing more than or equal to 30% and - - 1 -
less than 35% of common equity tier one capital
- Representing more than or equal to 40% and - 1 - 1

less than 45% of common equity tier one capital
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30 Credit exposure concentrations (continued)

Credit exposures to connected persons

The Reserve Bank of New Zealand defines connected persons to be other members of the BOB Group
and Directors of the Bank. Credit exposures to connected persons are based on actual credit exposures
rather than internal limits. The information on credit exposure to connected persons has been derived in
accordance with the Reserve Bank of New Zealand's Connected Exposures Policy (BS8). Peak end-of-
day aggregate credit exposures to connected persons expressed as a percentage of Tier One Capital of
the Banking Group has been derived by determining the maximum end-of-day aggregate amount of credit
exposure over the relevant twelve month period and then dividing that amount by the Bank's Tier One
Capital as at the end of the period. The rating-contingent limit, which is applicable to the Bank as at
balance date, is 15%. There have been no changes to the limit during the period. Within the rating-
contingent limit there is a sub-limit of 15%, which applies to non-bank connected persons. The aggregate
credit exposures below have been calculated on a gross basis, net of individual credit impairment
allowances and exclude advances to connected persons of a capital nature. There are no individual
impairment credit allowances against credit exposures to connected persons, nor are there any
contingent exposures arising from risk lay-off arrangements to connected persons as at 31 March 2019.

Peak end of the Peak end of the
As at 31 day for the year As at 31 day for the year
March ended 31 March March ended 31 March

2019 2019 2018 2018
Credit exposures to connected persons 5,195 5,625 4,882 11,844
As a percentage of Tier One Capital of the Bank 10.84% 11.74% 10.38% 25.77%
Credit exposures to non-bank connected persons - - - -
As a percentage of Tier One Capital of the Bank 0% 0% 0% 0%

Breach of Condition of Registration

The Bank's prudential exposure limit for credit exposures to connected persons is 15% of the Tier 1
Capital, or $6.817 million. During the previous period, on 15 May 2017, the connected exposure was
$11.844 million, exceeding the prudential exposure limit. This violation was remedied on 16 May 2017.
Other than this instance, the limits on aggregate credit exposures to all connected persons and to non-
bank connected persons in the Bank's conditions of registration have been complied with at all times
during the years ended 31 March 2019 and 2018.
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31 Securitisation, funds, management, other fiduciary activities and the marketing and distribution of
insurance products

As at balance date, the Bank is not involved in:
» The establishment, marketing, or sponsorship of trust, custodial, funds management and other
fiduciary activities; or
* The origination of securitised assets; or
* The marketing or servicing of securitisation schemes; or
* The marketing and distribution of insurance products or conducting business.

32 Risk management policies

32.1 Credit risk

Credit risk is the risk of loss arising as a result of the diminution in credit quality of the borrower or
counterparty and the risk that the borrower or counterparty will default on contractual repayments under
an advance.

Credit risk management
The Bank is responsible for implementing and operating within established risk management frameworks
and policies and has adapted the Bank's credit risk policy to the Bank's customer and product set.

The Bank has a Credit Committee that specifically oversees and co-ordinates the Bank's credit risk
management functions. The Credit Committee has primary responsibility for identifying, measuring and
monitoring the Bank's exposure to credit risk. The Credit Committee reports to the Board on credit risk on
a quarterly basis.

The Bank has its own credit and lending policy which has been set by the Credit Committee and
approved by the Board. Bank officers seek Credit Committee approval before deviating from any lending
guideline or policy. Credit approval authorities have been delegated by the Board to lending officers,
senior executives of the Bank and the Credit Committee, compliance with these policies is monitored by
the Credit Committee and reported to the Board.

In issuing credit approval, the Credit Committee takes into account the borrower's credit rating, the type of
lending (including margins on advances and the pricing of loans), the security offered, the Bank's single
and group exposures (with reference to the Bank's credit exposure ceilings) and the Bank's exposure to
capital markets.

The Bank has two key systems for controlling credit risk: credit rating models and credit exposure
ceilings.

Credit rating models

The Bank assesses risk at the time of appraisal of the loan using its rating model for various types of
borrowers. A business portfolio is assessed on a risk rated basis and a consumer portfolio on a scoring
basis.
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32 Risk management policies (continued)

Gross loan exposures by internal rating

Undrawn
facility

Gross loan available to Performance

advances at borrower at  guarantees at

Internal rating 31 March 2019 31 March 2019 31 March 2019
$000's $000's $000's

A 26,011 3,712 -

AA 40,598 2,449 -
AAA 6,195 3,235 -

B 327 - -

BB 2,582 600 -
BBB 14,459 3,191 -

Not scored 10,632 1,374 40
Total exposures 100,804 14,561 40

Loans and advances not scored primarily include those which are secured by bank deposits held with the
Bank.

Credit exposure ceilings
As a means of avoiding concentration of credit risk, the Bank sets ceilings in relation to single/group
borrowers, unsecured borrowers and with respect to each industry sector.

Credit risk mitigation and collateral

The nature of collateral held for each type of financial asset differs. Cash and cash equivalents are
considered zero risk assets and do not have collateral. Amounts due from other financial institutions and
related parties are also relatively low risk exposures and are not collateralised.

The Bank uses a variety of techniques to reduce the credit risk arising from its loans and advances.
Enforceable legal documentation has established the Bank's direct, irrevocable and unconditional
recourse to any collateral, security or other credit enhancements provided.

Housing and other loans for consumer purposes may be secured, partially secured or unsecured
depending on the product. Security is typically taken by a fixed and/or floating charge over property,
business assets, or other assets. Other forms of credit protection may also be sought or taken out if
warranted, such as guarantees from sovereign entities or authorised deposit-taking institutions and
overseas banks.

The estimated realisable value of collateral held in support of loans is based on a combination of:

* Formal valuations currently held for such collateral; and

* Management's assessment of the estimated realisable value of all collateral held.
This also takes into account relevant knowledge available to management at the time. Updated valuations
are obtained when appropriate. Refer to note 33 for further information.
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32 Risk management policies (continued)
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32.1 Credit risk (continued)

Creditworthy customers may also enter into formal agreements with the Bank, permitting both the Bank
and the customer to set-off gross credit and debit balances in their nominated accounts. Financial assets
subject to offsetting, enforceable master netting arrangements and similar agreements are below:

As at 31 March 2019 - $000's

Gross amounts of
recognised financial

Net amounts of
financial assets

Related deposits not

liabilities set off in the presented in the set off in the Net
Gross amounts of statement of financial statement of statement of amount
recognised financial assets position financial position financial position (e) = (c) -
(a) (b) (c)=(a)-(b) (d) (d)
Loans and advances 100,593 - 100,593 10,735 89,858
Gross amounts of Net amounts of
recognised financial financial liabilities Related loans not
assets set off in the presented in the set off in the Net
Gross amounts of statement of financial statement of statement of amount
recognised financial liabilities position financial position financial position (e) = (c) -
(@ (b) (€)=(a)- (b) (d) (d)
Deposits 74,731 - 74,731 10,735 63,996
As at 31 March 2018 - $000's
Gross amounts of Net amounts of
recognised financial financial assets Related deposits not
liabilities set off in the presented in the set off in the Net
Gross amounts of statement of financial statement of statement of amount
recognised financial assets position financial position financial position (e) = (c) -
(a) (b) (€)= (a)- (b) (d) (d)
Loans and advances 85,842 - 85,842 10,530 75,312
Gross amounts of Net amounts of
recognised financial financial liabilities Related loans not
assets set off in the presented in the set off in the Net
Gross amounts of statement of financial statement of statement of amount
recognised financial liabilities position financial position financial position (e) = (c) -
@ (b) (€)=(a) - (b) (d) (d)
Deposits 67,058 - 67,058 10,530 56,528

32.2 Market risk

Market risk is the risk that exposure to price movements in financial instruments, arising as a result of

changes in market variables, will result in a loss suffered by the Bank. The Bank has an Asset and

Liability Committee that is responsible for, among other things, identifying, measuring and monitoring the
Bank's exposure to market risk. The Asset and Liability Committee meets on a monthly basis and
receives guidance and technical support from staff in the BOB head office. The relevant process for each

category of market risk is as follows:

Interest rate risk

The Bank undertakes interest rate sensitivity gap analysis on a quarterly basis as a means of
monitoring interest rate risk. Short term interest rate risk is calculated using the Earnings at Risk tool.
The Bank ensures that the tolerance limits in respect of gaps for contractual repricing maturity time

buckets are not breached.
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32 Risk management policies (continued)

32.2 Market risk (continued)

Foreign exchange risk

The Bank undertakes analysis to ensure there are no material open foreign exchange positions through
ensuring foreign exchange deposits are matched by corresponding foreign exchange balances held
with financial institutions.

Equity risk
The Bank does not have any equity risk exposure.

32.3 Liquidity risk

Liquidity risk occurs when an institution is unable to fulfil its commitment in the time when the commitment
falls due. The Asset and Liability Committee is responsible for identifying, measuring and monitoring
liquidity risk affecting the Bank, and compliance with the RBNZ's liquidity requirements.

To ensure that adequate liquidity is maintained consistently, the Bank ensures that, in the time buckets of
1 day, 2 to 7 days, 8 to 14 days and 15 to 30 days, the cumulative negative liquidity gap should not
exceed 5, 10, 15 and 20 percent of cash flows in the respective periods. The Bank reviews the liquidity
position on a daily basis to ensure that the negative liquidity gap does not exceed the tolerance limit in
the first four time buckets. In addition, the Bank prepares monthly maturity gap reports and liquidity
assessment reports to facilitate an appropriately liquid combination of assets and liabilities.

Liquidity risk is measured by flow approach on a monthly basis through Structural Liquidity Gap reports.
Dynamic Gap reports, which, measure liquidity risk on a dynamic basis, are also prepared monthly.

32.4 Operational risk
Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and
systems or from external events.

The Bank's senior management is responsible for implementing the operational risk management
initiatives formulated by the Board. The Bank's senior management may make recommendations to the
Board on strategies that may improve the Bank's operational risk profile.

32.5 Capital adequacy
The Board and senior management undertake capital planning, in accordance with the Bank's internal
capital adequacy assessment policy. As part of the capital planning process, the Board reviews:

» The current regulatory capital requirements of the Bank;

» The targeted and sustainable capital in terms of business strategy and risk appetite; and

« Future capital planning (with a three year outlook).
The capital plan is revised on an annual basis or more regularly, if necessary, to meet the Bank's
obligations under Basel IlI. For further information see note 33.
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32 Risk management policies (continued)

32.6 Reviews of Bank's risk management systems
Bank's risk management policy was reviewed on 24 September 2018 and is valid for two years from that
date.

32.7 Internal audit function

The Bank utilises services of a chartered accounting firm to carry out internal audit functions as a control
measure to enable senior management of the Bank to monitor and review the Bank on an ongoing basis.
The Bank is subject to the following internal audit measures:

« A monthly compliance review is undertaken by senior management of the Bank. The purpose of this
review is to check and confirm constant and concurrent compliance with all systems and procedures
by the Bank; and

« Internal audit carried out by a firm of charted accountants appointed by Board from time to time.

Audit committee of the Board

The Bank, in accordance with the fundamentals of corporate governance and in pursuance of the
directives of the Reserve Bank of New Zealand, has an Audit Committee of the Board comprising of three
directors. A non-executive independent director who is a professional chartered accountant is the
chairman of the committee.

During the year, the Audit Committee of the Board met 4 times.

The main functions of the Audit Committee of the Board are to assess and review the financial reporting
system of the Bank to ensure that the financial statements are correct, sufficient and credible. It reviews
and recommends with Bank management the quarterly/annual financial statements before their
submission to the board of directors.

The Audit Committee of the Board provides directions and oversees the operations of total audit functions
of the bank, including the organisation, operation and quality control of internal audit and inspection within
the Bank and follow up on the statutory/external audit of the Bank.

The Audit Committee of the Board also reviews the adequacy of internal control systems, the structure of
the internal audit department, its staffing patterns and discussions with the internal auditors/inspectors on
any significant finding and follow up action. Further, it reviews the financing and risk management policies
of the Bank.
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33 Capital adequacy

The Bank has 40,000,000 fully paid up ordinary shares (tier one capital) issued at NZ $1.00 per share on
22 May 2008 (25,000,000 shares) and 20 April 2009 (15,000,000 shares).

BOB is the sole shareholder. Each share confers on the holder the right to:

* one vote on a poll at a meeting of the shareholders on any resolution to:
* appoint or remove a Director or auditor; or
« alter the Bank's constitution; or
* approve a major transaction; or
* approve an amalgamation under section 221 of the Companies Act 1993; or
* put the Bank into liquidation;

+ a proportionate share in dividends authorised by the Board; and

+ a proportionate share in the distribution of the surplus assets of the Bank.

Other classes of capital instrument
The Bank does not have any other classes of capital instruments in its capital structure.

Regulatory capital adequacy ratios are calculated by expressing capital as a percentage of risk weighted
exposures. As a condition of registration, the Bank must comply with the following minimum capital
requirements set by the RBNZ:

* Total regulatory capital must not be less than 8% of risk weighted exposures.

* Tier One Capital must not be less than 6% of risk weighted exposures.

* The Common Equity Tier One Capital must not be less than 4.5% of risk weighted exposures.
* Capital must not be less than NZ$30 million.

The capital adequacy tables set out below summarise the composition of regulatory capital and capital
adequacy ratios for the year ended 31 March 2019. The Bank was registered on 1 September 2009 and
from the date of registration to 31 March 2019; the Bank has complied with both regulatory and internal
capital adequacy requirements.

The Bank has considered other material risks not included below and whether to allocate any capital to
cover these risks and concluded that these risks are not significant and have therefore not allocated any
capital to cover them.

2019 2018
Tier One Capital $000's $000's
Common equity Tier One Capital
Issued and fully paid up share capital 40,000 40,000
Retained earnings 8,103 7,195
Accumulated other comprehensive income and other - -
disclosed reserves
Interest from issue of ordinary shares - -
Less:
Regulatory adjustments - -
Deferred tax assets (174) (177)
Total common equity Tier One Capital 47,929 47,018
Additional Tier One Capital
Nil - -
Total Tier One Capital 47,929 47,018

Tier Two Capital
Nil - -
Total Tier Two Capital - -

Deloitte
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33 Capital adequacy (continued)

31 March 2019
Calculation of on-balance-sheet exposures

Cash and gold bullion
Sovereigns and central banks
Multilateral development banks and other
international organisation
Public sector entities
Banks (Due from other financial institutions)
Banks (Due from related parties)
Corporate
Residential mortgages not past due
Non property investment-LVR up to 80%
Non property investment-LVR >80% but <90%
Property investment-LVR <80%
Property investment-LVR >80% but <90%
Past due residential mortgages
Other past due assets
Equity holdings (not deducted from capital) that
are publicly traded
All other equity holdings (not deducted from
capital)
Non risk weighted assets
Other assets
Total on-balance-sheet exposures

Total exposure
after credit risk
mitigation
$000's

96

18,662
5,195
16,410

43,093
1,868
28,163

10,735
621

124,843

Risk
Weight

0%
0%

0%
20%
20%
50%

100%

35%
50%
40%
70%
100%
100%

300%

400%
0%
100%

Risk weighted

Minimum pillar 1

exposure capital
P requirement
$000's $000's
3,732 299
2,598 208
16,410 1,313
15,083 1,207
934 75
11,265 901
621 50
50,643 4,053
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33 Capital adequacy (continued)

As at 31 March 2019 Credit

Calculation of off-balance-sheet exposures Total conversion
exposure factor

$000's
Direct credit substitute -
Asset sale with recourse -
Forward asset purchase -
Commitment with certain drawdown -
Note issuance facility -

%
0%
0%
0%
0%
0%

Performance-related contingency 40 50%

Revolving underwriting facility -
Trade-related contingency -
Placements of forward deposits -

Other commitments where original maturity is more 14,561 5

than one year
Other commitments where original maturity is less than -
or equal to one year

Other commitments that cancel automatically when the -
creditworthiness of the counterparty deteriorates or that

can be cancelled unconditionally at any time without

prior notice

Market related contracts

(a) Foreign exchange contracts -
(b) Interest rate contracts -
(c) Other - OTC, etc -

0%
0%
0%
0%

0%

0%

0%
0%
0%

Credit
equivalent
amount

$000's

Average Risk
risk  weighted
weight exposure

%  $000's
0% -
0% -
0% -
0% -
0% -

100% 20
0% -
0% -
0% -

70% 5,097

0% -

0% -

0% -
0% -
0% -

Minimum pillar 1
capital requirement

$000's

Total off-balance-sheet exposures 14,601

7,301

5,117

409

Residential mortgages by loan-to-valuation ratio

As at 31 March 2019 Does not Exceeds 80%
exceed 80% and not 90%

Loan-to-valuation ratio
On-balance-sheet exposures 71,318
Off-balance-sheet exposures 4,950

1,871
5

Exceeds 90%

Total

73,189
4,955

Total loan-to-value ratio 76,268

1,876

78,144

Reconciliation of residential mortgage-related amounts
Residential mortgage loans (as disclosed in Note 17)
Undrawn commitments related to residential mortgages

Residential mortgages by loan-to-valuation ratio

Breach of condition of registration

31 March 2019
73,189
4,955

78,144

High LVR lending in respect of non-investment property made in April 2018 exceeded the 15% limit for
the six month period ending 30 September 2018, amounting to 23.8%. This breach, however, was

rectified as on 1 October 2018.
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33 Capital adequacy (continued)

31 March 2018
Calculation of on-balance-sheet exposures

Cash and gold bullion
Sovereigns and central banks
Multilateral development banks and other
international organisation
Public sector entities
Banks (Due from other financial institutions)
Banks (Due from related parties)
Corporate
Residential mortgages not past due
Non property investment-LVR up to 80%
Non property investment-LVR >80% but <90%
Property investment-LVR <80%
Property investment-LVR >80% but <90%
Past due residential mortgages
Other past due assets
Equity holdings (not deducted from capital) that
are publicly traded
All other equity holdings (not deducted from
capital)
Non risk weighted assets
Other assets
Total on-balance-sheet exposures

31 March 2018
Calculation of off-balance-sheet exposures

Direct credit substitute

Asset sale with recourse

Forward asset purchase

Commitment with certain drawdown

Note issuance facility

Revolving underwriting facility
Performance-related contingency
Trade-related contingency

Placements of forward deposits

Other commitments where original maturity is
more than one year

Other commitments where original maturity is
less than or equal to one year

Other commitments that cancel automatically
when the creditworthiness of the counterparty
deteriorates or that can be cancelled
unconditionally at any time without prior notice
Market related contracts

(a) Foreign exchange contracts

(b) Interest rate contracts

(c) Other - OTC, etc

Total off-balance-sheet exposures

Total exposure

after credit risk Risk  Risk weighted Minimum pillar 1
mitigation Weight exposure capital
$000's $000's $000's
136 0% - -
- 0% - -
- 0% - -
- 20% - -
24,160 20% 4,832 387
4,882 50% 2,441 195
21,208 100% 21,208 1,697
42,046 35% 14,716 1,177
1,294 50% 647 52
9,869 40% 3,948 316
- 40% - -
689 35% 241 19
128 100% 128 10
- 100% - -
- 100% - -
10,486 0% - -
648 100% 648 52
115,546 48,809 3,905
Crgdit _Credit Average . Risk Minimum pillar 1
Total conversion equivalent risk weighted . .
exposure factor amount weight exposure capital requirement
$000's %  $000's %  $000's $000's
- 0% - 0% - -
- 0% - 0% - -
- 0% - 0% - -
- 0% - 0% - -
- 0% - 0% - -
- 0% - 0% - -
840 50% 420 100% 420 34
- 0% - 0% - -
- 0% - 0% - -
9,724 50% 4,862 67% 3,258 261
- 0% - 0% - -
- 0% - 0% - -
0% - 0% - -
- 0% - 0% - -
- 0% - 0% - -
- 0% - 0% - -
10,564 5,282 3,678 295
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Residential mortgages by loan-to-valuation ratio

As at 31 March 2018 Does not Exceeds 80% Exceeds 90% Total

exceed 80% and not 90%
Loan-to-valuation ratio

On-balance sheet exposures 52,823 1,299 - 54,122
Off-balance sheet exposures 3,144 267 - 3,411
Total loan-to value ratio 55,967 1,566 - 57,533

Reconciliation of residential mortgage-related amounts

31-Mar-18
Residential mortgage loans (as disclosed in Note 17) 54,122
Undrawn commitments related to residential mortgages 3,411
Residential mortgages by loan-to-valuation ratio 57,533

Credit risk mitigation
Total value of on-and-off- Total value of on-and-off-
balance-sheet exposures balance-sheet exposures
covered by eligible collateral covered by guarantees or
As at 31 March 2019 (after haircutting) credit derivatives
$000's $000's

Exposure class

Sovereign or central bank - -
Multilateral development bank - -
Public sector entities - -
Bank - -
Corporate 924 -
Residential mortgage - -
Other 1,989 -
Total 2,913 -
Total value of on-and-off- Total value of on-and-off-
balance-sheet exposures balance-sheet exposures
covered by eligible collateral covered by guarantees or
As at 31 March 2018* (after haircutting)* credit derivatives
$000's $000's

Exposure class

Sovereign or central bank - -
Multilateral development bank - -
Public sector entities - -

Bank - .
Corporate 954 -
Residential mortgage - -
Other 1,782 -
Total 2,736 -

* The 2018 comparative information for the credit risk mitigation has been restated due to the correction of
an error.
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33 Capital Adequacy (continued)

Operational risk capital requirement

31 March 2019 31 March 2018
Total Total
Implied risk operational risk Implied risk operational
weighted capital weighted risk capital
exposure requirement exposure requirement
$000's $000's $000's $000's
Operational risk 5,500 440 4,625 370

Capital adequacy of ultimate parent bank
The ultimate parent bank of Bank of Baroda (New Zealand) Limited is BOB.

BOB is required by the Reserve Bank of India to hold minimum capital at least equal to that specified
under the Basel Ill. BOB is using the standardised method for calculation of Capital Adequacy. This
information is made available to users via the BOB website (www.bankofbaroda.com).

As per latest available data at 31 March 2019, BOB's Tier One Capital was 12.72% of total risk-weighted
assets and total capital was 14.52% of total risk-weighted assets (31 March 2018: Tier One Capital was
11.27% of total risk-weighted assets and total capital was 12.87% of total risk-weighted assets). BOB's
capital ratios during the year ended 31 March 2019 and 31 March 2018 exceeded the Reserve Bank of
India's minimum capital adequacy requirements.

Market risk

Market risk exposures have been calculated in accordance with the methodology detailed in Part 10 of
the RBNZ's BS2A Capital Adequacy framework, and schedule 9 of the Registered Bank Disclosure
Statements (New Zealand Incorporated Registered Banks) Order 2014. Peak exposures are calculated
using the Bank's shareholders' equity at the end of the quarter.

End-period capital charges Peak end-of-day capital
charges

Implied risk Aggregate Implied risk Aggregate
Year ended 31 March 2019 $000's $000's $000's $000's
Interest rate risk 4,202 336 4,202 336
Foreign currency risk 623 50 1,050 84
Equity risk - - - -
Total capital requirements 4,825 386 5,252 420
Year ended 31 March 2018
Interest rate risk 2,925 234 4,113 329
Foreign currency risk 200 16 1,063 85
Equity risk - - - -
Total capital requirements 3,125 250 5,176 414
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33 Capital adequacy (continued)

Total exposure

Risk weighted
exposure or

after credit risk implied risk Capital
mitigation weighted requirement
As at 31 March 2019 $000's $000's $000's
Total credit risk + equity 139,444 55,760 4,461
Operational risk - 5,500 440
Market risk - 4,825 386
Total 139,444 66,085 5,287
As at 31 March 2018
Total credit risk + equity 126,110 52,487 4,199
Operational risk - 4,625 370
Market risk - 3,125 250
Total 126,110 60,237 4,819
Capital ratios
Common equity
tier 1 capital  Tier 1 capital Total capital
ratio ratio ratio
31-Mar-19
Ratio 72.53% 72.53% 72.53%
Minimum ratio requirement 4.5% 6.0% 8.0%
31-Mar-18
Ratio 78.06% 78.06% 78.06%
Minimum ratio requirement 4.5% 6.0% 8.0%
Buffer ratios
31-Mar-19
Buffer ratio 64.53%
Buffer ratio requirement 2.5%
31-Mar-18
Buffer ratio 70.06%
Buffer ratio requirement 2.5%
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34 Regulatory liquidity ratios

The following were the average values of each of the following regulatory liquidity ratios of the stated
periods, calculated based on the average of the close of each working day.

Three months ended Three months ended

31 March 2019 31 December 2018
One-week mismatch ratio 17.2 20.6
One-month mismatch ratio 26.7 23.7
Core funding ratio 126.4 128.0

35 Other material matters

There are no other matters relating to the business or affairs of the Bank, other than those contained in
the financial statements that if disclosed, would materially affect the decision of a person to subscribe for
debt securities of which the Bank is the issuer.
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